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on wheels—moving swiftly over a vast and 
picturesque country—enjoying the pleas- 
ures of travel on the open road. . . They 
can do this only by extensive systems of 
highways ... In the highway scheme 
modern bridges over the larger rivers are 
indispensable . . . Where the financing of 
bridges is impracticable with community 
credit, the motorist willingly pays a fair 
rate of passage ... Safety, speed and 
economy are substituted for cumbersome, 
higher priced ferry service . . . Thus a 
demand for capital has been created pro- 
viding a well protected source of income 
for the investor. 


Our organization is identified with the 
financing of large highway bridges, 
electric and gas companies, oil and in- 
dustrial companies and municipalities. 
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Incorporated 
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231 So. La Salle St. 111 Broadway 
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Pittsburgh Detroit Des Moines 
Minneapolis St. Paul Kansas City 








Great Links | 


in the Open Road 


i i people of the United States now 
live a considerable ee of their time 
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Cities Service Petroleum 

subsidiaries operate in 20 

states, in Canada and in 
foreign countries. 





Investors 
Should Read 
This Annual Report 


Send now for your copy of the Nine- 
teenth Annual Report (for 1928) of Cities 
Service Company, just issued, and see for 
yourself the strength and stability of the 
$900,000,000 Cities Service organization. 


When you read it, you will appreciate why 
Cities Service Company Common stock 
offers you a sound, exceptional invest- 
ment opportunity. At its present price 
this security yields you about 7% in cash 
and stock dividends. 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me without obligation copy of your 
Annual Report. 
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Public Utilities 


are now very much 
in the public eye 


The N. E. L. A. 
CONVENTION 


next week will bring 
them even more 
to the foreground 
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INVESTORS 


for years past have 


kept and used the 
Public Utility 
Review 
of The 
FINANCIAL WORLD 


for months and even years 
as a book of reference, thus 
providing advertisers with an 
unusually long-lived medium 
at no increase in rate 


vw’. 
The 17th Annual 
Public Utility Review 


which will be in the hands of 
our subscribers the day the 
N.E. L. A. Convention opens, 
goes to press with the last form 


Wednesday Noon, May 29 
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the better the position 
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Odd Lots 


HE small investor whose trading capital is limited, finds in Odd Lot 


trading the same advantages enjoyed by the large investor in his purchase 
of large blocks of stock. 























He takes advantage of the same market prices, the same prospects for profit 
and the same degree of security. 


In Odd Lot buying the larger investor may gain the safety factors existing in 
diversification. Our booklet ‘‘Odd Lot Trading”’ tells the entire story. 


Ask for F. W. 389 
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A Solid, Sound Investment 


and an 


Outstanding Speculation 


CONSOLIDATED GAS 


WHEN Electric Bond and Share sold at $75 we predicted it would double in value. It is 
currently selling at the equivalent of $286, considering split up and rights. Careful inves- 


tigation leads us to believe that Consolidated Gas has similar possibilities. 


—WHAT New Developments Are Going On In 
This Company Which Investors Have Not Found Out? 


More Than a Gas Company 


Consolidated Gas Co. of New York is the World’s Largest Electrical 
Operating Company—owning and operating New York Edison 


Co., Brooklyn Edison Co., Westchester Lighting Co. and others. 


I. How fast will Consolidated Gas Co. of 
New York expand with the population of 
Greater New York rapidly growing? What 
territorial growth possibilities has the Com- 


pany? 


2. How will the increasing use of electricity 
and gas per capita affect Consolidated Gas? 
Today there is an increasing consumption of 
gas and electricity per person and more per- 
sons are using them. 


3. What about the building of hundreds of 
new apartment houses with gas and electrical 
refrigerators supplanting the ice box ? 


4. What are the facts about the demand for 
electrical energy from new subways and new 
industrial plants? 


§. Has Consolidated Gas a strategic key 
position in the giant super-power system 
shaping along the Atlantic Seaboard? 


6, Are there possibilities of Consolidated 
Gas figuring in a broad-scale merger? 


7. Allthese points and certain others of real 
significance are fully covered in an 8-pageillus- 
trated report prepared as a result of careful 
investigation and check-up by our Analysts 
and Engineers. 


Clip coupon at right, and this Special Report on Consoli- 
dated Gas will be sent you, free—as long as the supply lasts 


American Securities 
Service 


106 Norton-Lilly Building, New York 


American Securities Service 


106 Norton-Lilly Building, New York 


Kindly send me your ‘Special Report on Consolidated Gas,” 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 The credit situation continues to obscure the outlook for general 
business beyond the first half of the year. Railway car loadings continue 
to run above a year ago, indicating that May earnings will continue the im- 
provement shown in April figures released so far. New construction in 
the heavy building field is still ahead of 1928, although some slackening 


is evident in residential building. Steel and motor output continue at 
record levels; 





4 4 4 A week of low money rates (comparatively speaking) in the call 
loan market was characterized by a general decline in prices on the New 
York Stock Exchange. Selling at mid-week was induced by Federal Ad- 
visory Council’s recommendation that Reserve Banks requesting it be per- 
mitted to raise rediscount rates to 6 per cent. If rediscount rates are to 


indicate the actual financial condition of the country they might better 
be lowered; 


Tu Ue VS 
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4 44 More than a billion dollars will be called for by the exercising of 
subscription rights between now and July 15. Approximately half a billion 
dollars of Government financing is scheduled for June 15, and further 
irregularity in credit rates are forecast. Developments over the next six 
weeks will probably give a key to conditions for the remainder of the year. 
4 4 4 Any general upward revision of 


rediscount rates would not affect security 
valuations but they would undoubtedly 
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lowed by a similar revision abroad if 
foreign gold is to be kept from our shores. 
Member banks are continuing their co- 


in this type of security within the near 
future. Recent volume of trading fails 











prove at least a temporary influence upon 





to disclose any urgent necessity to sell 





























operation with the Federal Reserve. common stocks, last week’s decline oc- 
security quotations. Persistent continu- A A A Bonds and other fixed income _ eurring on only moderate turn-over. The 
ance of Federal Reserve policy of high bearing securities continue to sag in present does not appear to be an op- 
money rates would, however, make itself price, with U.S. Treasury short term notes portune time to dispose of sound securi- 
felt in business in due course of time. quoted to yield around 5.40 percent. No ties, but investors should continue to 
Higher rates here would have to be fol- change for the better appears probable : maintain a reserve of buying power. 
3 : 
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Business Prospect 


AAA 
HOUGH approaching a period when 
seasonal recession in trade can 


normally be expected, business activity 
maintains at a high level. One of the 
most important questions is the Repara- 
tions problem; present indications are 
that it will be brought to a favorable 
conclusion in the near future. This 
should prove doubly stimulating to both 
trade and the confidence upon which it is 
founded. There is every indication that 
earnings reports for the second quarter of 
the year will repeat if not improve upon 
the very favorable showing made in the 
first three months of this year in establish- 
ing many new earnings records for the 
first half of 1929 in defiance of the many 
handicaps with which business has been 
confronted. The outlook beyond the 
half-year period remains somewhat doubt- 
ful but only because of the possibility of a 
breaking down of confidence and the 
restraining influence that high money 
rates could exert if allowed to play this 
part. 


AAA 
Credit Situation 
AAA 


ITH call money rates reduced from 

the recent high levels they serve 
only to create a confused state of mind. 
The restrictive policy adopted by the 
Federal Reserve is more noticeably 
evident in the efforts spent toward intim- 
idating the investing public than in any 
definite or justifiable steps being taken. 
The ‘‘ bootleg”? loans, of which so much 
has been recently heard in eriticizing the 
individuals and corporations employing 
their money in a sound and remunerative 
way, are apparently spreading. In a 
season lacking real incentive to an ex- 
tension of commercial loans it is unusual 
to find the abnormal increases reported 
in the statement of the Federal Reserve 
System where this item represents an 
increase of $193,000,000 over a year ago. 
With the banks borrowing $3,000,000 
less from the Federal Reserve than a year 
ago and lending $400,000,000 less than a 


year ago to the broker’s loan account and 
with the reserve ratio now established at 
75.1 per cent as against 69.7 per cent a 
year ago, it is natural that some question 
arises in determining either the soundness 
or unsoundness of the present credit 
situation. An increase of $25,000,000 in 
the investment account of the banks in 
the past week would also serve to contra- 
dict the ‘‘high price’ theory for sound 
investments. With broker’s loans repre- 
senting only 9.15 per cent of the total 
value of securities listed on the New York 
Stock Exchange, this situation would not 
be considered nearly so critical in apply- 
ing the same ratio to the mortgage on 
one’s home or the initial payment in the 
deferred purchase of an automobile. The 
fundamental law of supply and demand 
will ultimately adjust the price at which 
money can either be borrowed or loaned. 
Where similar controlling measures have 
been adopted in the past, the failure 
resulting might readily establish prece- 
dent for the current situation. 


oo a 
Commodities 
A4 <A 


HE outstanding development in the 

commodities markets -has been the 
continued decline in the price of wheat 
almost to the dollar per bushel point, 
Chicago market. Prices recently reached 
were the lowest in five years, and followed 
excellent weather in the wheat belt, 
presaging an exceptionally large yield. 
Lower prices for some of the farm equip- 
ment stocks followed pessimism induced 
by declines in prices for agricultural 
products on the theory that the latter 
will decrease the purchasing power of the 
farmer. It is important to bear in mind 
that lower prices for products will, in 
large measure, be offset by the increased 
size of the crops. Lower crop prices 
should tend to stimulate sales of tractors 
and other improved machinery so that 
the farmer may maintain his profit 
margin by increased efficiency. Sugar 
has been irregular, uncertainty prevailing 
as to what revisions may be witnessed in 
the tariff; combination of low wheat and 
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BUSINESS FAILURES, NUMBER 

















sugar prices should enable the baking and 
food companies to increase their marin 
of profit. 


AAA 
Railroads 
AAA 
"THE long-awaited St. Louis & O'Fallon 


Railroad decision has been made ip 
favor of the roads. On the basis of the 
1914 valuations set by the Intersiate 
Commerce Commission 28 of the large 
carriers would have been subject to re- 
capture on the basis of their 1928 earnings, 
Among these were Chesapeake & Ohio 
with earnings of $24.50 per share last year 
and $11.30 permitted on the basis of 
I. C. C. figures; Kansas City Southern. 
with $5.57 earned and $1.73 allowed: 
Missouri-Kansas-Texas System with 
$4.40 earned and $2.03 allowed; Norfolk 
& Western with $21.24 earned and $12.57 
allowed; Pere Marquette with $16.18 
earned and $8.30 allowed; St. Louis- 
San Francisco with $11.00 earned and 
$5.50 allowed, and Texas & Pacific with 
$17.56 earned and $8.60 allowed. The 
shares of some of those roads were natu- 
‘rally the most affected by the decision 
and were bid up sharply in the face of a 
reactionary tendency on the part of the 
general market. The rails continue to be 
the most undervalued in the entire stock 
list, and while the O’Fallon decision 
(which is discussed at greater detail on 
the opposite page) does not materially 
affect their present status it should, to- 
gether with signs of a more constructive 
attitude on the part of the Interstate 
Commerce Commission, tend to bring 
them more into public faney. At least 
the decision will stand as a barrier against 
further mandatory rate cuts. Amongst 
dividend payers Atchison, Southern Paci- 
fie, Union Pacific, Northern Pacific, 
Great Northern, Rock Island, St. Louis- 
San Francisco, Baltimore & Ohio, Penn- 
sylvania, New York Central and Norfolk 
& Western appear most attractive; 
amongst non-dividend payers Missouri 
Pacific, St. Louis-Southwestern, Mis- 
souri-Kansas-Texas, St. Paul, and Erie 
have speculative merit. 

AAA 
Oils and Coppers 
AAA 


NDICATIONS that the oil industry is 

gradually working into a more satis- 
factory position continue to become more 
apparent and the outlook for substantial 
profits for 1929 is more favorably defined 
for the well integrated units and _ those 
engaged largely in the refining and 
marketing branches. While domestic 
production of crude of 2,643,550 barrels 
daily as reported for the week ended May 
18 is approximately 13 per cent above the 
level of a year ago, demand is also ahead 
of last year’s average by about the same 
percentage, and it appears likely that 
there will be some draft on total stocks 
of all oils during the summer and early 
fall. The seasonal decline in demand 
toward the close of the year holds some 
uncertainty for producing companies and 
the weaker units, but the general feeling 
prevails that some of the strongest re 
fining, marketing and well integrated 
companies such as Standard Oils of New 
Jersey, New York, California and In- 
diana, Texas Corporation, Shell Umon 
and Atlantic Refining are suitable for # 

(Please turn to page 783) 
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Effects of O’Fallon Decision 


444 The decision of the United States Supreme Court last 
week on the long-pending St. Louis & O’Fallon Railroad valuation 
case has a very important effect upon railroad securities generally; 


AAA 


There is no indication that the roads will use the decision 


as a basis for requesting a wholesale upward revision of rates, 
hut it likewise is improbable that the Interstate Commerce Com- 
mission can now make general reductions; 


4 4 4 Millions of dollars and years of effort expended by the 


(Commission in establishing their 


ee 


valuation” figures have been 


largely wasted; any valuation for rate-making purposes must give 
due consideration to present costs of reproduction.—THk Epitors. 


HE decision of the Supreme Court 

in the O'Fallon test case is of decided 

importance to the owners of railroad 
securities as it has a definite and final 
bearing on the methods which must 
legally be employed in estimating prop- 
erty values. 

For the sake of clarity, it may be well 
to explain briefly what was contemplated 
by the Transportation Act of 1920. The 
law ecovenanted that the railroads should 
be allowed a ‘‘fair return’ on their 
property value. What this return should 
be was left to the discretion of the Inter- 
state Commerce Commission. The pre- 
sent rate is 534 per cent, but this flexible 
rate should not be confused with the 
fixed legal rate from which recapture 
begins, which is 6 per cent, and which 
can be altered only by Congressional 
amendment. Keep in mind the fact that 
the term ‘‘ property value”’ has no bear- 
ing on capitalization. For example: 








VALUATION METHOD 





Assume that a certain road has a 
property value of $100,000,000 capitalized 
by $50,000,000 4 per cent bond and $50,- 
000,000 of stock. Assume further that 
the road earns $6,000,000 in a certain 
year. The result is as follows: 


$6,000,000 (6% 


Earned on property value... . 
: 2,000,000 


Interest on bonds...... 





Balance for stock... .... $4,000,000 

This is 8 per cent. for the stock before 
the right of reeapture begins. 

As a second illustration, assume that a 
certain road has property value of 
$150,000,000 and capitalization of only 
$100,000,000, consisting of $50,000,000 
of 4 per cent bonds and $50,000,000 of 
stock. Assume further that net income 
is $9,000,000. In this case we get the 
following results: 


arned on property value... . 


$9,000,000 (6%) 
Interest on bonds.......... 2 000 


’ ’ 


Balance for stock....... $7,000,000 
This is 14 per cent for the stock, still with 
no reeapture. 

As a third illustration showing the 
elfeets of earnings above the legal limit, 
assume road having $100,000,000 
property value, $50,000,000 of 4 per cent 
bonds and $50,000,000 of stock. Net 
income is, say, $8,000,000. 
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Earned on property value... $8,000,000 (8%) 
Subject to recapture........ 1,000,000 
Net Income.....:..2..5. $7 ,.CO0,000 
Bond Tnterest.. ..........:. 2,C00,000 
Balance for stock... .... 5,600,000 


which is 10 per cent for the stock after 
paying the Government one-half of sur- 
plus earnings over and above 6 per cent 
on property value. 

If there are preferred stocks with a 
fixed rate of return these may be regarded 
as bonds. Where the dividend on the 
preferences is at a low rate, as in the 
eases of Atchison and Union Pacific 
preferred, the common stock has an 
advantage. 

All this is easily enough understood. 
The law up to this point is clear and 
specific. But there was an unknown 
quantity in the proposition regarding 
which there was wide disagreement. 
This unknown quantity was the proper 
definition of ‘‘property value.” 

The outstanding point is that the 
decision of the Supreme Court practically 
eliminates the recapture clause of the 
Transportation Act as construed by the 
Interstate Commeree Commission. While 
the railroads will not consider it expedient 
to inerease their freight rates, they will 
find themselves relieved of the necessity 
of turning over to the Government a 
large amount of money if the law as it 
has been construed by the Supreme Court 
is upheld. 








UTILITY PRECEDENT 





In a number of legal contests in the 
public-utility field, cases carried up to the 
Supreme Court were adjudicated on the 
basis of current values. That is to say, 
an increase in the value of property or the 
costs of producing service were given due 
consideration. It is a quite obvious fact 
that our railroads are public utilities, al- 
though they are colloquially classified 
by themselves when references are made 
to the security markets. 

In the arguments offered before the 
Supreme Court in the O’Fallon case the 
impression conveyed to the careful and 
unbiased observer was that both the 
Government and the Interstate Com- 
merece Commission either evaded the 
issue or tried to ‘‘pass the buck.’’ The 
attorneys for the Government simply 
failed to reply adequately to questions 
asked by the railroad lawyers as to what 





weight was given to 
property values between 1914 and 1920. 
They insisted that the Commission was 
not working under any particular formula 
—that they were merely directed by the 


the inerease in 


law to find a value. That is the same 
thing as saying that there was no form of 
legal ruling by which the Commission 
should be guided. 

But let that pass. The Supreme Court 
has now laid down an edict which, while 
it ean hardly be considered wholly ab- 
solute, will at least serve to hold the 
Interstate Commerce Commission to the 
rule that the cost of reproduction must be 
considered. The decision is also a rebuke 
to the Commission, in that it holds that 
due consideration was not given to this 
factor. 








VALUES AND COSTS 





The basie principles of the secular 
growth in values and eosts are not 
difficult to determine. If an empire- 
builder like James J. Hill constructs a 
line of road through the unexploited 
Northwest, he is entitled to his reward 
through appreciation in value. One 
naturally wonders what a northwestern 
farmer would think if he was asked to 
appraise his property ‘‘at the cost of 
production” instead of the market price. 
The late Mr. Woershoffer spoke of the 
Atchison Railway as ‘‘a streak of rust 
erossing a desert.” sut, without re- 
sorting to sensational language, we may 
all admit that transportation, and _ par- 
ticularly railroad transportation, repre- 
sents the veins and arteries of commerce 
and prosperity. 

| have been asked by a number of 
people what effect I think the O’Fallon 
decision will have on the values and 
quoted prices of railroad stocks. No 
doubt that question is uppermost in the 
minds of many readers of this article. 
I will answer it briefly, with the saving 
clause that what I have to say repre- 
sents strictly a personal view. 

1—I have no confidence whatever in 
the casual opinion expressed by some 
writers that the O’Fallon decision will 
result in an immediate and material ad- 
vance in freight rates. No railroad 
manager wants to put freight charges to 
a point which will cheek production, or 
the transportation of goods, or the pros- 
perity of the territory served. Collis 

(Please turn to page 768) 
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4 The Ford Motor Combine — 





~The Status of the Ford Stocks 


4 44 Through the recent recapitalization of the Ford Motor Company 
of Canada, control over this company was acquired by Mr. Henry Ford, 
thereby bringing the entire Ford Motor combine under a centralized 


management; 


4 4 4 (ff the stock of the Ford Motor Company of England, Ltd., the 
American company holds 60 per cent, 40 per cent having been offered for 


public subscription last December. 


The English company in turn holds 


60 per cent of the capital stock of its continental subsidiaries, which are 
making public offerings of the remaining shares; 


4 44 The new class A stock of Ford Motor Company of Canada may 
be regarded as an investment with speculative possibilities; Ford Motor 
Conipany of England at present levels should be purchased merely as a 
long term speculation. 


ITH its numerous associated and 

affiliated companies and a world- 

wide net of distributing agencies 
the Ford Motor combine to-day represents 
a manufacturing and commercial enter- 
prise of a magnitude which is charac- 
teristically American. Thereisnocountry 
on this planet, no highway, no road 
where the ‘Ford commune” is not a 
familiar sight. 

The aceompanying chart gives the 
structure of this motor combine, indi- 
eating the principal associated and sub- 
sidiary companies and their relation to 
the parent corporation. The nucleus and 
origin is the Ford Motor Company of 
Detroit, since 1919 a family enterprise 
none of whose shares have been available 
to the general investing public. 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Tue FinanctaL Wor.p 


The Ford Motor Company of Canada, 
Ltd., was incorporated in 1904, one year 
after the formation of the Detroit com- 
pany which took over $65,750 of the 
$125,000 eapital stock of the new com- 
pany, securing control in this way. How- 
ever, as Mr. Ford at that time did not 
own a majority interest in the parent 
company he had to share the control 
with the other stockholders and only by 
certain stipulations of the recent re- 
capitalization scheme of the Ford Motor 
Company of Canada did Henry Ford 
acquire entire control over this company. 
The old stock of the Canadian company 
was constructively analyzed in the 
January 2, 1929, issue of Tue FInaNncrau 
Worwp at which time it was selling at 
$670 per share. Current prices for the 


new stock are the equivalent to $1,100 
per share before the 20-for-1 split-up. 

It was also pointed out that the stock 
of the Canadian company was more at- 
tractive than that of the English com- 
pany; the latter was then quoted at $22 
per share. 

Ford Motor Company of Canada has 
the exclusive manufacturing and selling 
rights for Ford ears and trucks and 
Fordson tractors in all parts of the 
British Empire except Great Britain and 
Ireland. These products being manu- 
factured in Canada enjoy in these British 
countries the tariff privileges granted to 
products of the dominions. With the 
increasing expansion of the business in 
the foreign field new companies were 

(Please turn to page 772) 
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4 Bohn Aluminum — 





A Rapidly Growing Industrial 


4 44 Bohn Aluminum & Brass Corporation has recently been making 
rapid progress due to an increasing adoption in the automotive and other 
industries of many of its products which are made of a special type of 
aluminum alloy known as Bohnalite; 


4 44 This alloy, which was developed by the president of the company, 
is noted for its extreme lightness and is finding a tremendous field of develop- 
ment in the aviation industry where this characteristic is of utmost impor- 


tance; 


4 44 Earnings of $9.10 per share in 1928 were nearly three times the 
profits of the previous year, and the company’s strong financial condition 
and favorable prospects indicate further progress in the current and suc- 


ceeding years. 


MONG manufacturing enterprises 
whose principal products are origi- 
nal parts and accessories for the 

automotive industry there has been a 
tendeney to further diversify and stabilize 
operations and profits by expanding into 
other lines, such as radio and aviation. 
John Aluminum & Brass Corporation is 
an example of such an enterprise, whose 
aviation division, although still compara- 
tively small, gives promise of develop- 
ment to an importance equal to or greater 
han that of its other departments. 








RAPID GROWTH 





The recent rapid growth in the com- 
pany’s business, which practically tripled 
profits in 1928, is to a large extent the 
result of the adoption by an increasing 
number of automobile manufacturers of 
the Nelson Bohnalite aluminum piston. 
The suecess of this product has been due 
to its distinct advantages over other 
metals and alloys, which arise from the 
desirable qualities of Bohnalite. This 
alloy was developed by Charles B. Bohn, 
president of Bohn Aluminum & Brass 
Corporation, who has thus made an out- 
standingly important contribution to the 
entire metal industry. Its characteristics 
include a high and uniform hardness, 
great density, fine grain structure, ex- 
treme lightness, and exceptional strength 
and duetility. It is not subject to rapid 
rust or corrosion, needs no painting or 
enameling, can be polished to resemble 
silver, is less expensive to handle in the 
shop than other similar metals, and is 
easy to machine and cut. In addition 
to these important advantages it has an 
outstanding characteristic of utmost 
importance in the aviation industry— its 
great lightness, indicated by the fact that 
it is 62 per cent lighter than iron. Bohn- 
alite is now subject to casting and forging 
by a specially devised process and equip- 
ment, which will enable much wider 
sage in the aviation and other industries. 
The well-defined prospects of further 
important increases in the use of this 
valuable alloy augur well for the future 
of the company, and it is our opinion 
that the stock at present levels is worthy 
of consideration as a long pull speculative 
investment. 

Bohn Aluminum & Brass Corporation 
Was ineorporated in Michigan, October 


29, 1929 


MAY 


By C. C. BAILEY 


Editorial Staff, Tun FiInaNctaAL WORLD 


22, 1924, to acquire the property and 
business of the Charles B. Bohn Foundry 
Company and of General Aluminum & 
Brass Manufacturing Company, both of 
which had been established in 1918. 
Other properties also acquired at organi- 
zation included Peninsular Smelting & 
Refining Company and Machon Pattern 
& Die Company. The acquisition of 
Michigan Smelting & Refining Company 
in July, 1928, through issuance of $2,- 
155,700 of 6 per cent convertible deben- 
tures has lent additional strength to the 
organization and is reported to make 
possible an important saving in overhead 
costs in addition to its direct contribution 
to earning power. 








LIST OF CUSTOMERS 





The importance of Bohn Aluminum’s 
position in supplying original parts and 
equipment to the automotive industry is 
clearly indicated by a list of their principal 
customers, which include General Motors, 
Chrysler, Dodge, Continental Motors, 
Ford, ,Hudson, Hupp, Murray, Nash, 
Packard, Graham-Paige, Peerless, Willys- 
Overland and others. Contraets with 











4 CHARLES B. BOHN 


President, Bohn Aluminum & Brass Corp. 








s 


Wright Aeronautical, Curtiss Airplane, 
Warner Aircraft and Kinner Airplane, 
give promise of profitable expansion in 
that field also. 

In addition to its various Bohnalite 
products the company enjoys a substan- 
tial business in aluminum and _ brass 
castings, and products inelude bushings, 
gears, transmissions, crank eases, hous- 
ings, valves, automotive hardware, plumb- 
ing supplies, ete. Customers of the 
company are found in all industries using 
aluminum and brass products, such as 
automotive, aviation, vacuum cleaner, 
washing-machine and others. 

The company’s capital stock consists of 
350,000 shares of no par common, with 
only the $2,155,700 of 6 per cent con- 
vertible debentures having a prior claim 
on earnings and assets. A conservative 
accounting practice is followed, which 
makes liberal allowance for depreciation 
and results in a low book value and a 
constructive building up of the properties. 
At the close of 1928 current assets of 
$6,406,000 compared with current liabili- 
ties of $1,802,000 in ratio of 3.5 to 1. 
Net working capital of $4,604,000 and 
eash of $1,908,000 were indicated, and 
capital stock and surplus showed a 43 
per cent increase during 1928 to $7,346,000. 

More striking than a comparison of 
balance sheet items is the indicated 
increase in sales and net income. An 
increase of 154 per cent in sales in 1928 to 
$31,797,000 was translated into a 185 
per cent increase in net income, following 
depreciation charges 30 per cent in 
excess of the previous year. Net of 
$3,185,000 amounted to $9.10 per share 
in comparison with $3.38 reported for 
1927. 








CURRENT OPERATIONS 





Operations in the first quarter of the 
current year resulted in a gain of about 
25 per cent in net income over the same 
period of 1928, with per share carnings 
reported equal to $2.91 in comparison 
with $2.34 last year. Operations are 
currently said to be at least 20 per cent 
in excess of last year with two factories 
running on day and night shifts and over- 
time being generally reported throughout 
the organization. It is stated that no 
let-up appears in prospect in the current 

(Please turn to page 770) 
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4 National Theatre Supply — 






A Low Priced Curb Stock 


4 44 Since the original analysis of National Theatre Supply 
the price of this stock has more than tripled, and the question 
arises as to whether or not the present price of around 22 has 
generously discounted the comparatively small gain in earnings 
reported for 1928 as compared with 1927? 


4 44 Because of its close affiliation with the International 
Projector Corporation, National Theatre Supply is in a position 
to benefit from the wide-spread approval of talking motion pic- 




















TRE tures which is requiring the complete rehabilitation of some 
iY | 22,000 theatre projection booths; 
fl 4 4 4 Giving consideration to the many favorable factors sur- 
| rounding the situation is a continued holding of the shares war- 
ranted or should profits be accepted? What is the present status 
: of International Projector? 
T By A. WESTON SMITH, Jr. 
Editorial Staff, Tux Financia, Wortp ‘C2 a6 
NE year ago this month THE accessories, and some 1,000 minor articles jector Corporation, General Electric Com- 


FINANCIAL WorLp constructively 

analyzed the status of the National 
Theatre Supply Company when the stock 
was selling around $7 a share. With 
the stock now at 22 after recently reach- 
ing a new high for all time of 24 %, the 
question arises as to whether or not its 
present price has generously discounted 
the small gain in earnings reported for 
1928 as compared with 1927? Should 
holders of the shares now accept their 
profits or do recent developments in the 
situation, as related to the widespread 
approval of talking motion pictures, war- 
rant a continued holding? 

National Theatre Supply since its es- 
tablishment in 1926 through the con- 
solidation of 32 previously independent 
distributors of motion picture and general 
theatre equipment has grown to be the 
only chain of stores and service units, 
and the largest single distributor to sup- 
ply equipment and service to theatres in 
the United States. An extensive business 
with sales totaling $7,000,000 annually 
has been built up in the distribution of 
motion picture and other projecting ma- 
chines, lenses, carbons, lamps, motor 
generator sets and 300 other important 

° 


necessary to the general theatre and mo- 
tion picture industry. National Theatre 
Supply, in fact, is equipped to take over 
the entire completion of a theatre fas 
soon as the masonry is set, furnishing the 
projector room equipment, seats, car- 
pets, draperies, stage props, ete. In 
addition each unit of the chain maintains 
an experienced service and repair staff 
working day and night which is subject 
to the eall of any client of the company. 
Because its stores are strategically lo- 
eated from coast to coast, and from 
Canada to the Gulf of Mexico, this 
service feature has become of increasing 
importance to the consumers for it means 
that problems and difficulties can be 
solved or corrected in emergencies. 


Coincident with the merger, the ecom- 
pa, acquired exclusive sales rights for 
the leading lines of theatrical equipment 
and has since made arrangements with 
many other important manufacturers for 
the distribution of their products. In- 
cluded among those companies which 
have given long-term contracts to Na- 
tional Theatre Supply for the exclusive 
distribution of their products in the 
United States are International Pro- 








Location of National Theatre Supply Chain of Stores 
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pany, National Carbon Company, Sentry 
Safety Control Company, and Westing- 
house Electric & Manufacturing Com- 
pany. 








IMPORTANCE OF CONTRACTS 





The importance of these exclusive con- 
tracts can best be illustrated by the 
arrangement now enjoyed with the Inter- 
national Projector Corporation. That 
this contract is not likely to be withdrawn 
is clearly indicated by the fact that the 
officers and directors of both companies 
are identical. Mr. Harley L. Clark who 
is best known in the public utility in- 
dustry as the president of the Utilities 
Power & Light Corporation is president 
of both National Theatre and _ Inter- 


. national Projector, the latter of which is 


the largest manufacturer of motion pic- 
ture projecting equipment in the world. 
International Projector at present pro- 
duces all the motion picture machines 
used in 75 per cent of the theatres 
throughout the world, many of its prod- 
ucts being employed in churches, schools, 
and large industrial coneerns. In the 
United States these products ean be 
purchased only through National Theatre 
Supply. 

Because it has been in the fore-front in 
adapting its projector apparatus to the 
sound motion picture, and at present 
controls all important patents developed 
during the past two years, International 
Projector is in an unusually favorable 
position to take advantage of the tremen- 
dous development which is predicted in 
the motion picture theatre field. The 
introduction of sound pictures makes 
obsolete all previous projector equip- 
ment, and as a result the projector 
booths of some 22,000 theatres in the 
United States will have to be rehabili- 
tated during the next few years. Thus 
far only 10 per cent of the theatres are 
equipped for the ‘‘talkies” and a report 
issued early this month disclosed orders 
for 7,000 machines at present on hand. 
Of these the Radio Corporation of 
America is taking an average of be 

(Please turn to page 768) 


WORLD 


THE 


FINANCIAL 

















These reviews written immediately preceding closing time of this issue 


The ratings “A,” **B,” “C,” “D,” used in this department are taken from Tue Financtan Worip’s Appraisal of Listed Stocks 








Am. Brown Boveri 4 —D” 


The company’s stock has come in for 
increased speculative attention since the 
announcement of the details of Bendix 
Aviation. Brown Boveri received 70,000 
shares of Bendix Aviation for its interest 
in Seintilla Magneto. At present market 
prices for Bendix this is the equivalent 
of around $17 per share for Brown 
Boveri. 


American Encaustic Tiling 4 “B” 


Profits in the first quarter of the current 
year were equal to 46 cents per share 
compared with 84 cents per share in the 
same period last year. Earnings were 
adversely affected by a falling off in 
orders from all sections of the country 
and tosomeextent by the expenses entailed 
in putting a new plant into operation. 
Later reports indicate that business has 
gained slightly and results for the full 
year are expected to be about equal to 
those of 1928. However, the fact re- 
mains that earnings for the year are 
contingent upon the volume of new con- 
struction and to some extent upon the 
volume of business received from the 
renovation of old buildings. 


Autosales 4 “— 


The company reports that it has com- 
pleted installation of 1,500 five-and-ten 
cent vending machines in gasoline filling 
stations in New York and Boston. The 
next territory to be invaded is the South, 
and it is the aim of the company to have 
12,500 installations before the end of the 
summer. These machines should give 
the company a better margin of profit 
than they were able to secure from those 
vending penny merchandise. 


Brown Shoe 4 “B” 


Together with subsidiaries, the company 
reports for the six months ended April 30 
earnings of $1.65 per common share com- 
pared with $1.62 per share in the same 
period last year. This is a rather favor- 
able comparison considering the fact that 
competition in the shoe field is intensely 
keen, 


du Pont 4 “— 


A special bonus of 50 cents a share on 
this company’s common stock repre- 
sents, in part, the passing along to share- 
holders of the 30 cent extra recently 
declared by General Motors. du Pont 
oWns approximately one share of General 
Motors for each of its own shares out- 
Standing. 


Foundation Company 4 *—D” 


This company reports a net loss of $749 
after expenses, taxes and other charges, 
for the first quarter of 1929, compared 
With a profit of $280 before deduction of 
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1929 
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HIGHS vs. LOWS 


The fact that the stock market 
continues to be a highly selective 
affair is clearly shown by a day-to- 
day compilation of issues making 
new high prices and new low prices 
on the New York Stock Exchange. 








DAY HIGHS LOWS 
Bee Ws Ss oi cca 16 64 
,  : 20 2m 
Beem 46... 5... 10 30 
[> re 2 67 
ae 4 105 
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Federal taxes in the corresponding 


period of 1928. The unpromising aspects 
of this situation were outlined in the 
May 22 issue of THE Financia Wor Lp. 


General Motors 4 "_ 


The definite intention of General Motors 
to enter the aviation industry, clearly 
indicated by this company’s part in the 
formation of Bendix Aviation Corpora- 
tion, was amplified last week by the an- 
nouncement that a 40 per cent interest 
in the Fokker Aireraft Corporation of 
America had been acquired. In payment 
for 400,000 shares of Fokker common 
stock, General Motors turned over to 
the latter company all of the capital 
stock of the Dayton-Wright Company, 
owning MeCook field in Dayton, Ohio, 
and a number of patents of importance 
in the aviation industry. Mr. A. H. G. 
Fokker will continue in charge of engi- 
neering design, and the present personnel 
will be retained with additions from the 
General Motors staff. The new affilia- 
tion should be of great advantage to 
Fokker in the manufacture and distribu- 
tion of airplanes and probably marks the 
beginning of aviation projects of major 
seope on the part of General Motors. 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 
bring their FinanctaL Wor tp 
Appraisal ratings up to date: 
Amer. Encaustic Common ..A to B 


Anchor Cap Common....... CtoB 
Archer Daniels Common ...A to B 
Goodyear Common......... CtoB 
GliddenCommon .......... BtoA 
May Dept. Stores Common. . A to B 
Pierce y la a es eee DtoC 
PIERS 5 os a ees ececens AtoB 
Twin City Common......... CtoB 
AAA 
rr BtoA 
"Sens Cote POM... . 2.622600. BtoA 
Pierce Arrow Pfd........... DtoC 








Glidden 4 *R” 


Earnings statement for the six months 
ended April 30 shows net profit equal to 
$2.09 per share on 500,000 shares out- 
standing up to April 4, or the equivalent 
of $1.75 on 597,753 shares outstanding 
at the end of that period. This is a 
substantial increase over the results of 
the same period last year on a smaller 
number of shares. Factory operations 
are at capacity and orders on hand 
indicate a continuance of record making 
sales for the balance of the year. Con- 
siderable progress is being made on the 
food products branch of the business. 


Metro-Goldwyn Pictures Pfd.4 “A” 


This subsidiary of Loew’s, Ine., reports 
profits before deduction of income taxes 
of $3,041,026 for the twenty-eight weeks 
ended March 10. This represents a 
small increase over results reported for 
the corresponding period of 1928. These 
earnings cover dividend requirements on 
7 per cent cumulative preferred stock 
by a very wide margin. A yield of better 
than 7 per cent is afforded at current 
market levels, which appears very at- 
tractive in view of the stock’s good in- 
vestment position. 


New York Central 4 ba 


The road’s annual report discloses that 
the sale of holdings in Mohawk Valley 
Company, New York State Railways, 
American Railway Express and American 
Express Company netted a profit of 
$26,900,000. While this sum was not 
reflected in the company’s 1928 income 
account, being carried direct to surplus, 
Federal tax thereon of $3,000,000 was 
treated as a charge against income last 
year, thus decreasing earnings by 65 
cents a share. Securities profit as above 
is equal to about $5.75 per share of New 
York Central stock. 


een” 
An agreement has been reached between 
this company and the Sparks Withington 
Company for the purchase of radio 
circuit patents of the latter by Radio 
and licensing of Sparks Withington under 
all of Radio Corporation’s set patents. 
This ends litigating between the two 
companies and Sparks Withington com- 
mon responded with substantial price 
advances. 


Radio Corporation 4 


Schulte 4 — 


Management has announced that it is 

going to carry out its previous threat of 

a cut-rate policy in order to meet lower 

prices instituted by chain grocery stores 

in particular. United Cigar has an- 

nounced its intention of also following 
(Please turn to page 778) 
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OND prices lost further ground 
during the past week, with repre- 


advance in rediscount rates to 6 per cent 
on the part of the Federal Reserve 


sentative averages indicating levels 
close to the 1929 lows established late in 
March. While it is not technically an 


Banks in the East becloud the immediate 

future of the bond market and make even 

lower prices appear quite probable. 
The railroad bonds made a brief re- 


item falling within the territory covered 
by this deparment, it is worthy of note 
that Atchison preferred sold below par 
for the first tin.e in two years, reaching 
a low of 99. This issue is a gilt-edge 
investment stock, whose dividend re- 
quirements are earned more than eight 
times, and as such fluctuates in market 


sponse to the decision of the United 
States Supreme Court on the St. Louis & 
O’Fallon case; however, only small ad- 
vances were recorded which were lost in 
later trading. The net effect of the 
decision gn the rail section of the bond 
market was negligible, except for a few 
price under the same influences as bonds issues carrying common stock privileges 
of good grade. The feature of the past which reflected the wide fluctuations in 
week’s money market was the marking- rail shares on the Stock achango. 
up of rates for 30-day time money to 914 Missouri Pacific convertible 514s “A” 
per cent, a higher level than any which has 1949 were actively traded, reaching a 
prevailed during the course of the present new high. A contrast was furnished by 
credit stringency. These rates appear to the action of Southern Pacific 4's 
forecast an exceptionally severe ‘‘money 1969 which, because of special considera- 

_ tions entering here, could not be regarded 


squeeze’’ over this month-end and at the 
time of the mid-year settlements. These as typical. They are now traded on a 
when-issued basis on the New York 


considerations coupled with further de- 
velopments which appear to forecast an Stock Exchange, with warrants attached. 


These bonds recorded a new low of 90. 
The rights under which this issue was 
offered for subscription at 94 to the road’s 
common stockholders expired May 15, 
and syndicate restrictions were recently 
It is unofficially reported 
that only 20 per cent of the $65,166,000 
issue was taken through exercise of rights. 
An explanation is to be found in the fact 
that the warrants which this issue bears 
do not appear to offer particularly at- 
tractive possibilities. The warrant ac- 
companying a $1,000 bond entitles the 
holder to purchase three shares of 
common stock at a priee about 15 points 
above the current market. This privilege 
expires May 1, 1934. The bonds now 
appear to be seeking levels which would 
be justified by their value on a straight 
investment basis, with little or no 
consideration of discounting a possible 
future value of the warrant feature. 
American Tel. & Tel. convertible 414s 
1939 were consistently weak, selling at 
(Please turn to page 778) 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 
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Equitable Bonded Mortgage Co............... first mtge. coll. 6s ‘‘A’’........ oir 
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ee MC MEE oe cs bikie bao oo wwe ess «a8 first mtge. ¥ FM ee Sete She Siig messes 1944 
United States Bond & Mortgage Corp......... COnY. td. GiB. .... 2 .0.522+0' iO) eee 
mye@nterm Pacer BR. 460... 2... ccc cw ccc wcvsres equip. tr. 5s ** aD re rears 1929-43..... 

BONDS CALLED THIS WEEK 

(Except in the cases of entire issues called amounts 

called for less than $10,000 are not included) 

Name of Issue 

eae te ee PT | CL ee = 0) A rr ea Seer ee ae 
ei ps pS © ee nea SR er ree ree: 1929-37..... 
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Bridgeport Machine Co.......................- SSA eres Were | aaa as 
Computing-Tabulating-Recording Co.........68............. 0.0.0. ee eee A cas 
Firestone Park —_ Co i Ry er ee SL ODM on ak cco ce ate en ne | 7 RS een 


mt Roads Sand & Gravel Corp.. yee | ee ee ee ee, § Se 
EE ESS See cn eee een Df APES ne ear 1930-39..... 
Independent MU MOAS: ook. sa cccsaccaecsacad REG MIRAI so 350s. 6'b 6 te os 0 i Ae 
Some Sssteme Bee Or Waren G00... 2. ~ occ cece cece BS... ckawhankae sak S<a% 1930-40..... 
SUSE ENN Ce Cine cr hc cars pbs bb wise go 2 | a Pare rer eare ted preteisie 
Siemens Je SS ee eee, - ENN iy Sinton yates So eee Se | SES 
Sppnuaemes Cepamameses) 450... 0. csc ccccnesene ERAT I ae eS | 1930-38..... 
ERNE EDD os. 56 Si sigh bimieT hg atu piece REE ap a oes Aa rd - i ese 
Wellston Iron Furnace Co................ EOS 6 5 cS 5 bods a Caos are 





Amount Interest Price Yield 
Offered Date or Basis % 
$18,000,000 M. & N. ae 5.10-5.75 
1,200,000 M.&N. 100 6.00 
1,650,000 M.&S 100 6.00 
1,000,000 A. & O. 99 6.05 
1,156,000 J.2: dD. xe 4.20-5.00 
1,996,000 A. & O. 4) 5.00 
25,000,000 M. & N. 99 6.10 
1,500,000 M.&N. 99 6.05 
1/000.000 M.&N. 100 6.50 
1,095,000 M. & N. ae ote 
. Call Date 
Amount Price Payable 
$100,000 102 June 1, 1929 
25,500 105 July 1, 1929 
Entire 100 June 1, 1929 
12,000 10014 July 1, 1929 
914,000 105 July 1, 1929 
233,000 102 June 1, 1929 
103 
Entire 103-104 June 1, 1929 
Entire 102% June 15, 1929 
Entire 105 July 3, 1929 
1,500,000 104 June 17, 1929 
Entire 105 July 1, 1929 
700,000 105 July 1, 1929 
132,500 102 July 1, 1929 
Entire 103 Oct. 10, 1929 
Entire 103 July 1, 1929 


25,000 June 1, 1929 
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HOSIONS 





HRouwuis Guenther 


From the studies made of the coun- 


Sound try’s economic conditions and the 
Economic causes responsible for their existence 
Survey as indicated in the interesting survey 


made public by the Hoover committee 
it is apparent that that report is the work of sound and 
keen minds. It does not need a technical training to 
gather the full import of the committee’s findings; a lay 
mind can as readily understand its significance if a person 
takes the pains to read it. 

As for the survey itself, the brilliant picture which it 
displays of the conditions responsible for our sustained 
cycle of prosperity is not its most significant phase. 
Most of us have long realized that this machine age has 
resulted in increased production requiring less manual 
labor and at much lower cost of manufacture, without 
decreasing the wages of workmen. 

The survey also brings out a fact that forever banishes 
the fear that the leisure time of labor is productive of dis- 
content and strife; it really is a source of increased wealth 
for the people, for it tends to increase the sales of those 
things which men and women crave for in order to pass 
their idle hours enjoyably. 

Where there exists a well-proportioned balance between 
wages and leisure hours which do not encroach upon 
industrial energy, the outcome is beneficial to all con- 
cerned. This we have found to be true in the remarkable 
expansion of those industries catering to the comfort of 
people rather than to supplying them the necessities of life. 

But the greatest significance which this survey com- 
municates to the American people is that it reveals how 
strongly entrenched our prosperity is. There is nothing of 
the mushroom about it. We can undermine it only by 
acts of foolishness on our part. 
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{arly in January, in an analysis of 


Ford Ford Motor of Canada, a staff-writer 
Motor of THE FINANCIAL WoRLD pointed out 
Puzzle the possibility of splitting up the stock 


for the purpose of readjusting the 
capital structure and bringing its securities within the 
reach of the general public. 

Shortly thereafter the company’s president went out of 
his way to deny such a probability and painted a gloomy 
picture, harping upon the unsatisfactory earning statement 
which would be shown. The unfortunate result was that 
timid stockholders sold their holdings on the belief that 
if any one could speak authoritatively about the actual 
facts, it was the man whom they had chosen as the head 
of the company. 

How startled they must have been when later it became 
known that a stock split had been authorized. Some 


captious critics have charged Henry Ford with the re- 
sponsibility for this face-about change. As he is only a 
minority shareholder he alone could hardly be charged 
with leading shareholders to believe one thing when the 
real facts were the reverse. 

One might charitably say, in defense of the president of 
Ford of Canada, that he was not in the confidence of the 
real owners of the enterprise and talked out of school. If 
that happens to be the case, then in the future he should 
hold his tongue until he has consulted his superiors. 
This would save him the embarrassment in which he found 
himself. 

Above all, executives of corporations owe it to their 
stockholders to choose their words carefully before making 
public statements, for they can cause shareholders irrep- 
arable loss by making assertions not founded on facts, 
especially when they are supposed to be in full possession 
of the actual knowledge. 
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A notable victory and one which will 


O’Fallon exert a permanent and salutary effect 
Railroad upon their destiny was won by the 
Decision railroads when the Supreme Court 


held that the Interstate Commerce 
Commission in appraising the worth of the roads must 
pay due consideration to present cost of replacement. 
The Commission held that the costs prevailing in 1914 
provided a fair basis for rate-making purposes. 

Considering that the cost of labor, property and ma- 
terials entering into the expense of construction has risen 
considerably between 1914 and the present time, the 
Commission’s arbitrary stand involved the principle of 
confiscation. That contention now is clearly maintained 
by mandate from the highest court of the land, from 
which there can be no appeal. 

What this ruling will mean is the addition of many 
billions of dollars(to the value of the property of our rail- 
roads, and must completely reverse the valuation work of 
It now must be 
gone all over again. But more important than any other 
factor is that of placing the railroads in a position to 
withstanding any further whittl ng away in rates since the 
Transportation Act holds that they should be premised 
on what will provide at least a 534 per cent return upon the 


the Interstate Commerce Commission. 


valuation of property employed. 

Yet the railroads, controlled and managed by level- 
headed executives, will not insist upon rates higher than 
the traffic will bear. To assume any other position is but 
to dry up business for them. What they will rely upon is 
the maintenance of fair rates, rates that will encourage 
traffic and yet provide an equitable return to their stock- 
holders. 
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Which Rubber Stocks Are Best? 











earnings; 


probable for 1929; 

















ESPITE the low prices which are 
D commanded by tires and finished 

rubber goods, an enormous volume 
of sales promises to bring 1929 earnings 
of most of the strongly situated manu- 
facturers to levels in excess of those es- 
tablished in the peak year 1927. While 
producers continue to operate on a rela- 
tively small-profit margin, operations 
are currently being earried on at capacity, 
and no let-down in the present high rate 
of activity is looked for before late sum- 
mer. Shipments are going ahead in large 
volume and manufacturers who have been 
leaders in price-cutting in the past have 
indicated that no further reduction in 
tire quotations are likely during the 
current year. 

Inventory write-downs which, in the 
past, have turned substantial operating 
profits into large deficits are an improb- 
ability in figuring 1929 earnings. Influ- 
ences which go far in determining crude- 
rubber prices indicate that stabilization 
over the current year should be at some- 
what higher levels than those at which 
present inventories were valued. While 








Tax Exempt in New York 


Exempt from all 
Federal Income Taxes 


Town of Mamaroneck, N. Y. 


4% % Bonds 
Due May 1, 1930 to 1949 


Legal investments for Savings 
Banks and Trust Funds 
in New York. 


Prices to yield 5% 
to 4.30% 


according to maturity 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 














By HARRY W. WITT 
Editorial Staff, Tus FinanctaL WorwpD 


the increase in crude-rubber stocks in 
London and New York since the begin- 
ning of the year has been viewed with 
apprehension, this should be looked upon 
as no more than a transfer of world 
stocks from the primary to the consuming 
markets. It was the general impression 
that the tonnage of crude rubber stored 
up in Malaya and Ceylon was greater 
than that which was actually released 
from those British colonies following the 
lifting of the Stevenson restrictions. 
Believing that heavy shipments would 
result in a large surplus in secondary 
markets with subsequent lower prices, 
many speculators contracted to deliver 
at prices which prevailed during the last 
half of 1928. At about the time that 
these stocks were made available, how- 
ever, factory demand from the United 
States increased markedly and very little 
of the tonnage ever found its way to the 
London markets. With the failure of 
stocks to rise to the extent which had 
been expected, the market found itself 
in an oversold position, and a 7-cent rise 
brought prices to 27 cents a pound before 
easier quotations ruled. The stocks in the 
primary markets are now back nearly to 
normal, and the supply in New York and 
London provides no more than a com- 
fortable margin of safety for the increased 
working needs of the industry. 

A balance between world consumption 
and world production of crude rubber is in 
prospect for the current year with any 
excess in either direction favoring the 
former. It was feared that extensive 
use of reclaimed rubber might upset such 
a balance between demand and supply. 








Five Progressive Rubber 





Companies 
Earnings Pres. 
per share mkt. 
Company: of stock price 
1927 1928 

Firestone........ *$33.89 *$9.26 $295 
Goodrich........ 17.11 1.50 83 
Goodyear........ e9.62 4.95 118 

Kelly-Spring. 6°% 
— Sea Nil 87 
U.S. Rubber pfd. . 8.18 Nil 81 


* Fiscal year. e On old capitalization. 











4 4 4 The enormous sales volume reported by leading many- 
facturers of tires and rubber goods promises to overcome {he 
handicap of smaller profit margins and to result in record 1929 


4 4 4 Heavy demand for crude rubber indicates that world 
production for the year will be absorbed, and with the industry 
in a strong statistical position, no inventory write-downs appear 


4 4 4 Jeading producers have indicated that no further 
price-cutting during the current year will be resorted to, and in 
view of the favorable showing which the industry is making, the 
securities of a few of the strongly situated companies appear 
attractive upon the return of normal conditions. 


However, while the proportion of re- 
claimed rubber consumed to total crude 
consumption inereased rapidly during 
the restriction years, coincident with the 
declining and extremely low rubber prices 
which characterized 1928, the ratio in- 
creased but 0.2 of one per cent over the 
preceding year and amounted to 51 per 
cent. Present quotations for crude are 
not conducive to large-scale expansion in 
this field, and with the industry in a 
sound statistical position, the outlock is 
for relatively stabilized prices over the 
coming year. 

Present activity among tire and rubber- 
goods manufacturers indicate new recor«s 
for production and sales during 1!)2). 
Deliveries are being made at the highest 
rate in the history of the industry and 
plants are being operated at capacity. 
Unusually heavy demand promises to 
absorb not only the reiatively large 
stock of finished goods in the hands of 

(Please turn to page 775) 








Our May 


Investment Review 


summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 
American Can 
Sears Roebuck 
Texas Corporation 
New York Central _ 
Lehigh Portland Cement 


A copy will be sent you 
on request 


Ask for Review FWM 29 
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& WEEKS 
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BOND 


Investment 
Suggestions 


Each month The Equitable pre- 
pares a list of bond suggestions 
suitable for business and per- 
sonal investment needs. 


This monthly publication sup- 
plements a bond list with 
several features devoted to 
the interests of Bond Buyers. 


Send for the 
May Issue 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 
79 Madison Ave. 355 Madison Ave. 
1040 Madison Ave. 40 Worth Street 
368 East 149th Street 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(isHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Market 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 























M A.Y 


29, 1929 








A A Sky-Rocket Falls A 


OR the second time in its career of 
the past few years Advance Rumely 
shot: up like a sky-rocket and as 

quickly came to earth with a sickening 
thud. In both eases this spectacular dis- 
play of fireworks, in which many innocent 
speculators bent on picking up quick 
wealth had their fingers badly scorched, 
was engineered by optimistic outgivings 
of plans of retiring the preferred stock 
and taking care of the accumulated 
dividends accrued thereon. Nothing of 
that sort has come about. The episode 
has left a bad taste, for it bore all the 
marks of a cleverly conceived scheme of 
unloading a stock on the public at a 
price level from which it will be difficult 
to emerge without loss for some time to 
come. When such Dollarettes as the 
Financial Debater—Criterion of Boston, 
which has been repeatedly exposed by 
THe Financtan Worup= spends hun- 
dreds of dollars in telegrams urging 
people to buy Advance Rumely by 
predicting advances of fifty to a hundred 
dollars after the stocks had already 
risen that much, the type of boosters 
it had and what their motives were is 
apparent. 


4 Honor Simmons Again A 


HE members of the New York Stock 

Exchange have re-elected E. H. H. 
Simmons their president for his sixth 
successive term. This unusual honor is 
well merited. Under his direction the 
Exchange has flourished as it never had 
before. During his regime the value of 
seats has risen so that the fortune now 
represented in them has lured many of 
the older members to dispose of their 
membership because of the tempting 
profits to be gained. Undoubtedly Mr. 
Simmons would not claim the credit for 
this outeome. More than likely he would 
attribute it to the great prosperity of 
the country. In a sense that may be 
true, but it is still a fact that the skillful 
manner by which he has popularized 
with the people the economic place the 
Stock Exchange occupies in the well-being 
ot the nation and the maintenance of the 
high ideals of business conduct he has 
insisted upon have contributed no small 
part to the existence of the high price 
for membership. Mr. Simmons has also 
revealed unusual tact and brilliancy in 
defending his organization and the busi- 
ness in which it is engaged fromtinferences 
drawn by the Federal Reserve Board 
that it is absorbing credits by encourag- 
ing undue speculation. His recent de- 
fense against such an allegation is as 
masterly an economic document as has 
appeared in recent years. 








ae 
Analyzing 
Securities 


' By Mail 


To meet the needs of in- 
vestors remote from our of- 
fices and those who are not 
in touch with our .representa- 
tives, we maintain a Special 
Department well equipped to 
render a complete analytical 
service by correspondence. 
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& Cn 


ESTABLISHED 1880 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y. Tel. Rector 2100 





























Last Call 


and 
Fair Warning! 


ARE you a yeaf or two 
hence going to lock the 
stable door after the horse is 
gone, or are you going to 


avoid future loss of interest 





and principal by safeguard- 
ing your funds with the 
Prudence Guarantee of over 
$16,000,000 now? 


Offices Open Mondays Until 9 P. M. 


gh PRUDENCE 
COMPANY, Iu«. 


Under Supervision of N.Y. State Banking Dept. 


331 Madison Ave., at 43rd St., N.Y. 
162 Remsen St., Brooklyn, N. Y. 
161-10 Jamaica Ave., Jamaica, N.Y. 
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Conversion 
Privileges 


Preferred stocks or bonds 
bearing stock purchase 
warrants or valuable con- 
version privileges are de- 
sirable investments. 


Present market conditions 
demand consideration of 
issues with these features. 


We shall be pleased to fur- 
nish a pamphlet dealing par- 
ticularly with this subject. 


SCHLUTER & CO. 


Incorporated 


111 Broadway 
NEW YORK 


120 So. La Salle St. 
CHICAGO 








We recommend 


Chemical Bank 
& Trust Co. 


(“Old Bullion”’ ) 





NEW STOCK 


Inquiries Invited 


SALMON, WEED 
& COMPANY 


Incorporated 


60 Wall Street New York 
Tel. BOW ling Green 5858 


















































Fads in Finanee A 


BSERVANT investors need not be 

told that there prevail fads in finance 
in manners similar to those developed in 
styles and fashions for it is impressed 
upon one by the current character of 
new investment propositions appealing 
to them through newspaper advertising. 
What creates those fads is also easily 
understood. It all radiates around the 
existing taste displayed by the public 
for securities and that appetite is de- 
veloped by what appears in the news- 
papers. In the past year the public 
fancy has strongly run towards aviation 
and the securities involved in that grow- 
ing industry. Now call money and the 
unusually high interest rates it commands 
are attracting some attention. Promoters 
always alert to find something popular 
with the public, have taken the situation 
in hand and are using it as a basis for 
organizing companies to loan money on 
eall. One such enterprise recently made 
its appearance with a fan fare of pub- 
licity but it has not appealed very 
strongly to the banking interests of Wall 
Street, largely due to the fact that none 
of the big money powers are interested 
in it. However, call money is not likely 
permanently to command rates which 
would make this business profitable as a 
steady diet and this fad is not likely to 
last long. 


4 An Oliver Optic Story 4 


WENTY-FIVE years ago George C. 

Carson, an itinerant miner, discovered 
a new process for smelting ore. But it 
drifted out of his possession, all but the 
claim that he was the inventor. To this 
he held on tenaciously. He drifted from 
mine to mine always relating to those 
who would lend him an ear how he was 
despoiled out of his rights. Finally he 
succeeded in inducing Rudolph Spreckela 
and a number of other rich San Francisco 
men to take up his claim. They pro- 
ceeded to establish by law his rights to 
his process. This legal battle has now 
come to a suecessful conclusion, the 
various mining and smelting companies 
using his process acknowledging the old 
miner as the inventor and agreeing on a 
eash and royalty settlement. So, after 
a period of 25 years he now finds him- 
self a wealthy man and those who 
financially aided him also participate 
richly in his good fortune. The story 
reads like one of those entertaining novels 
which Oliver Optic used to write to in- 
spire the youth of the land; the only 
difference is that in this case it was a 
real romance, whereas the fiction writer 
drew upon his imagination. 








IMPORTANT! 
While the Confidential Advice - 
Department will, within reason, 


answer prepaid telegraphic inquiries, 
such communications will be dis- 
regarded unless they include the sub- 
scription address which is in our 
files. Much confusion and some- 
times non-delivery of replies have 
previously resulted from neglecting 
this rule. Answers to telegrams are, 
of course, sent to subscribers charges 
collect—T HE Epitors. 

















Odd Lot 
Accounts 


are handled with the 
same efficiency and dis- 
patch as Round Lots of 
100 shares and upwards. 


A 


Send for copy of our 
booklet explaining our 
requirements for margin 
for cash operations. 


A 


Ask for F. W.77 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York 


Branch Offices 


475 Fifth Ave., New York 
244 Smith St., Perth Amboy, N. J. 


























No show- 
window dummies ! 


THIS OLD FASHIONED BOARD 
OF DIRECTORS... of the Mutual 
Building and Loan Association of 
Pomona, California . . passes on every 
loan..unanimously..or the loan 
isn’t made. 


That is why we have a record .. of 
ONE loan-loss in 36% years. . with 
State of California records . . back of 
your six per cent account. 


BACKED BY UNLIMITED LIA- 
BILITY .. our capital, surplus and 
reserve of $2,750,000 .. assures re- 
sources of $12,750,000 against loss. 


Your six per cent account . . payable 


quarterly ..is conveniently avail- 
able .. by reason of heavy cash re- 
serves ..as shown by any current 
month’s statement . . at your service 
with interesting literature .. upon 


request. 
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4 Postum — 


4 Columbia Graph. — 


A Comparison of Prospects 


4 4 4 Postum is one of the leading companies handling a diversi- 
fied line of packaged food products. It has a long record of profitable 
operations and rapid expansion, and is facing favorable prospects; 


4 4 4 Columbia Graphophone is one of the leading makers and 


distributors of phonographs and records. 


At the present time its 


prospects for further growth and expansion appear rather limited, 
and its current market price seems more than adjusted to its outlook. 


HE business of Postum Company, 
Inc., has enjoyed a record of about 
thirty years of continuous progress, 
the original business having been started 
in 1895 with the development of a cereal 


beverage, which was offered to the 
publie as a substitute for coffee. The 


rapid expansion of the business has led 
the company into many different lines 
of food products, and the proposal now 
before the stockholders to change the 
name of the company to General Foods 
Corporation is indicative of the character 
of the past expansion and plans for 
future development. 

That the expansion in recent years 
has been highly profitable for the stock- 
holders of the company is indicated by 
the fact that the value of an original 
commitment in the company in 1922 
has inereased by over 1,000 per cent, 
while earnings on the equity have in- 
ercased more than 135 per cent in the 
same period. All changes in the dividend 
rate have been upward revisions, and 
the management’s conservative policy 
of distributing between 50 and 60 per 
cent of available earnings has made 
possible a stability of yield and a con- 
tinual up-building of equity values. 

Financial structure is highly favor- 
able with no funded debt and only one 
class of capital stock outstanding to the 
amount of 5,047,000 shares of no par 
value. An exceptionally strong financial 
condition is maintained as indicated by net 
working capital at the close of 1928 of more 
than $26,000,000, including $6,651,000 in 
eash and eall loans and $4,335,000 in 
marketable securities. The acquisition 
of several important subsidiaries in 1928 
in exchange for additional stock served 
to partially dilute per share earnings 
inasmuch as many of the economies of 
consolidated operations which are now 
being effected were not reflected in last 
year’s results, and a substantial increase 
in per share earnings can be expected in 
1929 and 1930. These possibilities and 
the company’s long record of progress 
and sound management appear fully to 
justify a eurrent market price equal to 
more than 20 times 1928 earnings per 
share. From the point of view of its 
record and prospects, the company com- 
pares favorably with such well known 
leaders in the food industry as National 
Biscuit, which has sold as high as 28 
times its indieated per share earnings. 

The character of Postum’s business 
entitles it to inclusion in a classification 
which Tae Frnanctat Wortp has previ- 
ously deseribed as‘*non-depression stocks.” 
Its produets are in the nature of staple 
Commodities ordinarily considered among 
the necessities of life, rather than lux- 
urics and non-essentials which will find 
their consumption materially curtailed 


MAY 29, 1929 


in time of depression. The trend toward 
a greater use of packaged goods, pro- 
moted by national advertising and selling 
at relatively fixed prices, has been 
favorable to the company’s develop- 
ment and offers further protection in 
time of declining commodity prices and 
general business depression. 

On its investment qualities, Postum 
appears suitable for inclusion in any well 
diversified list as part of a general long- 
term common stock investment program. 


AAA 


OLUMBIA GRAPHOPHONE CoMPANy is 

an English corporation established 

in 1917, which, since organization, 
has aequired control of various subsid- 
iaries located in London, New York, 
Berlin, Amsterdam, Sydney, Tokyo and 
France. The company manufactures 
and distributes phonographs, records and 
similar equipment in most countries of 
the world, and in addition distributes 
radio products in the American market. 
Its principal factory is located in a sub- 
urb of London. 

The balance sheet shows no funded 
debt, outstanding capitalization con- 
sisting of 300,000 shares of 7 per cent 
preferred stock of £1 par value and 
2,131,000 shares of common stock of 10 
shillings par value. The American 
shares, listed on the New York Stock 
Exchange, are the equivalent of the 
English ordinary (or common) shares. 

The actual reported net earnings 
for the fifteen months ended June 30, 
1928, were equivalent to only $1.06 per 
common share now outstanding. <A 
short time ago it was stated by an 
official of the company that earnings for 
the fiscal year to end June 29, 1929, were 
expected to show approximately a 50 
per cent increase over the previous year, 
but it is obvious that per share earnings 
of $1.50 form no adequate basis for the 
current market price of about $70. 

The speculative activity which has 
recently characterized the market action 
of the stock appears to have been largely 
based upon merger possibilities with 
various companies, including Radio Cor- 
poration, Polyophone Company and 
Gramophone Company, and the expan- 
sion into other fields which such considera- 
tion seems to indicate as a possibility. 
Any negotiations which may have been 
undertaken looking toward these various 
mergers appear to have been terminated 
with no indication of further action in 
this direction having been given. Expan- 
sion of the company into other profitable 
lines does not appear to be in immediate 
prospect, and whatever expansion of 
present business may be achieved would 
hardly seem of sufficient importance to 
warrant the current market price. 
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THE O’FALLON DECISION 


eoneluded 





from page 757 








P. Huntington said that the best rule 
for making freight rates was ‘‘what the 
traffic will bear.’”’ This remark was con- 
torted and twisted around in such a way 
as to make Mr. Huntington out a robber, 
but that little rule is the soundest con- 
ceivable rule for the price of railroad 
traffic or anything else. Reflect on the 
fact that in the last few weeks the rail- 
roads have voluntarily cut rates on cer- 
tain farm products because the existent 
rates did not provide the producer with a 
fair profit. 

2—While it appears reasonable to as- 
sume that the decision of the Supreme 
Court in the O’Fallon case has, in prin- 
ciple, greatly augmented the intrinsic 
value of railroad securities, I do not think 
we should get unduly excited about this 
development, so far as the near future is 
concerned. There are other considera- 
tions. The railroad makes its money out 
of (a) the secular growth of gross earnings 
and (b) the ability to reduce operating 
costs. If we assume that wages and other 
costs remain stable or decline, and that 
volume of traffic increases at the natural 
expectation of about 4 per cent a year, 
freight rates must gradually decline. 
Every railroad man knows that. Mere 
volume of business, plus increased effi- 
ciency and improved methods, are con- 
stantly working to increase the margin of 
profit. We may make certain qualifica- 
tions here, especially as regards the 
Northwestern district, where the legal 
rate of return has been constantly far 
below the limit prescribed by the Trans- 
portation Act. 

3—The investor in railroad securities 
cannot afford to lose sight of the fact that 
the cost of money is abnormally high, 
and that this state of affairs has an ad- 
verse bearing on all security prices, and 
will continue to have an adverse bearing 
until some form of remedy is forthcoming. 
In short, while the holder of railroad issues 
may be quite sure that the inherent value 
of his property has been enhanced by the 
decision in the O’Fallon case, he is not 
justified in assuming that this develop- 
ment will promptly result in higher 
quoted prices, or that he is warranted in 
abandoning conservative methods of 
operation. 








NATIONAL THEATRE SUPPLY 
from page 760 





continued 








tween 50 and 60 machines each week. 
National Theatre Supply is of course the 
direct beneficiary of the sharply increased 
demand for this equipment because of its 
sole distribution privilege. 

In addition to projector equipment 
National Theatre Supply has the ex- 
elusive rights to the sale of the motion 
picture lenses of the Bausch & Lomb 
Optical Company, which are regarded as 
the best available. 

With the protected distribution of so 
many of the necessities of the theatre, 
National Theatre Supply through its 31 
conveniently located branch stores, is in 
a position to sell more economically and 
serve more efficiently. The company in 
spite of its recent consolidation is rapidly 
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approaching that stage where the econo-- 
mies of centralized management and 
supervised purchasing power will be re- 
flected in increased net earnings. 

The growth of the theatre supply busi- 
ness has paralleled that of the motion 
picture industry. ‘The business acquired 
by the company had grown to almost 
$7,000,000 net sales annually by 1926, 
and in 1927 reached a peak $8,048,022. 
Sales for 1928 declined slightly to $7,- 
798,541 reflecting a more conservative 
policy on the part of the management in 
extending eredit, and as a result net in- 
come before interest and Federal taxes 
increased to $561,401 as compared with 
$551,934 in 1928. These earnings after 
all charges including preferred stock 
dividends are equivalent to approximately 
60 cents a share for 1928, as compared 
with 55 cents a share in 1927. The com- 
pany had at the close of 1928, $1,167,200 
of 6% per cent convertible notes senior 
io the outstanding 19,927 shares of no 
par $7 preferred stock and 501.508 
shares of no par common stock. 

On the basis of the above earnings 
the stoek at present prices of around 22 
would appear generously to discount its 
possibilities well into the future, but the 
sharp inerease in business so far recorded 
during 1929, indicates that this year will 
probably be the best year from the 
standpoint of earnings in the company’s 
history. A report recently issued in- 
cluded an estimate that earnings for the 
first quarter of 1929 had exceeded $500,- 
000, or the equivalent of around 90 cents 
a share after all charges including pre- 
ferred dividends. This would compare 
with $82,890 or about 10 cents a share 
in the first quarter of 1928. While the 
third quarter of the year is the least 
favorable to the company, due to the 
seasonal summer slump, at the same time 
it has been conservatively estimated that 
earnings for the full year of 1929 will 
exceed $3 a share in reflecting the greatly 
improved demand for projector equip- 
ment in its application to sound motion 
pictures. 








FINANCIAL POSITION 





At the close of 1928, National Theatre 
Supply enjoyed a reasonably strong finan- 
cial position for a company which has 
been in business less than three years. 
Current assets totaled $3,538,652, against 
current liabilities of $1,604,309, in ratio of 
better than 2 to 1. Inventories were 
carried at $1,316,556, indicating that on 
sales of $7,798,541 the company turned 
over its merchandise more than five 
times during the year. Good will and 
franchise rights were included in the 
balanee sheet at $1,440,959 which ap- 
pears comparatively high in ratio to 
total assets of $5,861,536, but when con- 
sideration is given to the company’s 
exclusive rights for the distribution of 
equipment as outlined in a preceding 
paragraph this valuation does not appear 
unreasonable. Analysis of the balance 
sheet also discloses that during the year 
$166,667 of the funded debt was retired 
through operation of the sinking fund, 
and 73 shares of preferred stock were 
called. The preferred stock is being re- 
deemed gradually by a sinking fund 
which beeame operative March 1, 1928. 
Interest payments on the bonds and 
dividends on the preferred have been 
Mauitained since issuance but no pay- 
Ments fave heen inaugurated on the 
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common stock. Dividendsonthecommon 
shares do not appear an immediate possi- 
bility as it will probably be the conserva- 
tive policy of the management to further 
strengthen the company’s financial posi- 
tion and simplify the capital structure. 

In viewing the near term outlook for 
National Theatre Supply there appears 
to be good indication that the company, 
will benefit from the increased building 
of new theatres, and the renovation of 
the old, which has resulted from the 
rapid development of chains of theatres 
throughout the country. This trend 
should work for the benefit of the Na- 
tional Theatre Supply chain, as it is now 
in a position to give efficient service at 
low cost for the replacement of equip- 
ment and furnishings as well as supply- 
ing new apparatus. At present the com- 
pany is serving, in addition to Radio 
Corporation of America, all the leaders 
of the theatre industry, such as Metro- 
Goldwyn, Paramount, Shubert, Loew, 
Fox Theatres, Stanley, Warner Brothers, 
and Radio-Keith-Orpheum. 

Because of its soundly established and 
strategically located chain of stores 
which maintain complete service and re- 
pair staffs, there is little wonder that 
rumors should circulate concerning the 
possibility of a merger with one of the 
large theatre chains, or one of the large 
manufacturers of talking motion picture 
devices. 

In consideration of the many favorable 
factors in the situation and the estimate 
of earnings for 1929, National Theatre 
Supply does not appear to have yet dis- 
counted its future possibilities and a 
continued holding appears advisable. 
For those who wish further to diversify 
their holdings in the talking motion 
picture industry, the new stock of the 
International Projector Corporation at 
around present prices of 26 affords a 
further opportunity for speculative com- 
mitment. Earnings for the latter are 
indicated at around $3 a share for 1929 
as compared with 50 cents a share in 
1928, and it is expected that the present 
stock, which resulted from a five-for-one 
splitup, will be placed on a $1 a share 
annual dividend basis in the near future. 

AAA 

This analysis is prepared on specula- 
tive probabilities, and these stocks should 
not be thought of as investments and should 
not be given consideration by those who are 
not prepared to assume the speculative 
risks involved and who have not a well- 
diversified list. 
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half-year, and unless unforeseen develop- 
ments arise net income for the whole of 
1929 should amount to between $11 and 
$12 a share. 

The former annual dividend rate of 
$1.50 per share was doubled in 1928 and 
thecompany hasinaddition paid twoextras 
of 50 cents each so far this year. A $5 divi- 
dend rate on the current price of $117 


affordsa yield of approximately 4.8 per cent . 


which could be augmented later this year 
by additional extras or an increased rate. 
Although the current price on the New 
York Stock Exchange, where the shares 
were recently listed, is between 11 and 12 
times probable 1929 earnings, it is our 
opinion that the company is facing a 
period of further growth and expansion. 
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HE annual report of International 
Telephone & Telegraph Corporation 
for the year 1928 reflects the great 
expansion of the company’s business. 
Gross earnings, including the full year 
earnings of companies taken over during 
the period, amounted to $81,234,824 last 
year as compared with $37,228,946 in 
1927. The most important additions to 
the system were the several Mackay com- 
panies, namely, Postal Telegraph, Com- 
mereial Cables, Commercial Pacific 
Cables and Mackay Radio. Recent im- 
portant acquisitions include United River 
Plate Telephone Company of Argentina, 
Creed & Company of England, manu- 
facturers of telegraph apparatus, and the 
Ferdinand Schuchardt Telephone & Tele- 
graph Factory of Berlin which, it is ex- 
pected, will be considerably enlarged 
under I. T. & T. control. Further de- 
velopment of the cable communications 
of the associated system, and expansion 
of the ship-to-shore radio service also 
marked the past year’s activities. 
Consolidated net earnings of I. T. & T. 
and associated companies for the year 
1928 were $23,053,825 as compared with 
$17,166,369 for 1927. The consolidated 
net income applicable to the common 
stock amounted to $14,596,336 which is 
equivalent to $10.26 per share on 1,422,- 
785 shares of eapital stock outstanding on 
December 31, 1928, ineluding 120,791 
shares issued during the year. 
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United Light & Power Company re- 
cently offered $50,000,000 of $6 convertible 
preferred stock, the proceeds to be used in 
part to retire outstanding securities of the 
company and of certain of its subsid- 
iaries and in part to provide additional 
working .capital. This stock is con- 
vertible into the class A common stock 
up to July 31, 1934, in the ratio of 2 
shares of class A for each share of con- 
vertible stoek held. The class A stock is 
currently selling at around 37 so that to 
make the conversion feature of the new 
stock attractive the class A must move up 
15 points in the next five years based on 
a subseription price of 100 for the econ- 
vertible stock. 
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\ 10 per eent stock dividend and 3- 
for-L stock split-up is contemplated by 
United Gas Improvement Company. 
Such a split-up and dividend would 
result in an outstanding eapitalization of 
more than 13,000,000 shares. The com- 
pany now controls 27 operating and other 
companies and systems serving a very 
large and important territory including a 
large section of the closely populated 
Atlantie coast states. United Corpo- 
ration owns 525,470 shares of United Gas 
Improvement stock while the latter com- 
pany is a very large stockholder in Publie 
Service Corporation of New Jersey and 
other important. utilities. 
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peter of new telephone directories 
are distributed to subscribers twice 
a year by personal messenger. The Asso- 
ciated Companies of the Bell System 
publish annually more than 1,900 differ- 
ent directories, totalling over 31,000,000 
copies. The telephone books have be- 
come the directory of the nation. This 
comprehensive service is one of the fac- 
tors in the growth of the telephone 
habit in this country. 
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continuous growth in both telephones 
and plant investment. Back of American 
Telephone and Telegraph Company 
stock is a total plant investment of over 
three and a quarter billion dollars. The 
Bell System is spending more than $1000 
a minute night and day for plant and 
equipment. 
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an interesting book called, 


‘“MAKING MONEY IN STOCKS’’ 
Address Investment Research Bureau, Div. 
gog, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 

















Your next 
Move... 


Intelligent investment is closely 
akin to the game of chess in many 
ways. . . How? Do you know 
the two fundamental motives back 
of all investment? 

* 3 *& 
BOND TALK, our quarterly pub- 
lication, discusses these problems 
in a very interesting manner. 


Send for Bond Talk-F 


PWBrvoks 60. 


INCORPORAT 
60 State Street 
Established 1907 Boston 





115 Broadway 
New York 























James E. Bennett 


STOCKS & C GRAIN 
0. 


BONDS SUGAR 
COTTON RUBBER 
MEMBERS 
New York Stock 


New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 


Exchange 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. La Salle 25 Beaver St. 











THE FORD MOTOR COMBINE 





eontinued from 758 


page 








established in the respective countries. 
In 1923 Ford Motor Company of South 
Africa was formed in Port Elizabeth to 
look after the assembling and distributing 
business. In 1924 a plant was opened in 
Australia for the manufacture of bodies 
and a company was established for 
assembling and distributing purposes. 
In 1925 and 1926 similar plants were 
opened in India and Malaya. All these 
companies are operated as subsidiaries, 
their capital stock being owned entirely 
by the Ford Motor Company of Canada. 
For the year 1928 these affiliated com- 
panies were in a position to pay $1,182,- 
836 in dividends to the Canadian com- 
pany. 

In order to popularize the stock the 
directors of Ford of Canada proposed, 
and the shareholders ratified at the an- 
nual meeting on March 26, 1929, a split 
of the old stock of $100 par value in 
the ratio of twenty to one and the is- 
suance of two classes of new stock, A 
and B, both of no par value. This split- 
up was effected in such a way that the 
holder of one old share received in ex- 
change for it nineteen shares of class A 
and one share of class B stock as well 
as the right to subscribe to two class A 
shares at the price of $20 per share. In 
addition 100,000 shares of class A stock 
were publicly offered on April 2 in Canada 
at $30 per share which issue was imme- 
diately oversubscribed several times. 
Class A and B stocks rank -equally as to 
assets and earnings of the company. The 
only difference lies in the voting power 
which is vested solely in the B stock, 
whereas the A stock has no voting power 
except in the case that the number of 
class B shares outstanding at any time 
should fall below 20,000 a possibility to 
be considered due to the fact that class B 
stock ean be changed into A stock at the 
option of the holder. This, voting privi- 
lege of the B shares commands at the 
present time a premium of about $30 
over the class A stock for which no 
justification can be found except that 
certain persons are interested in acquir- 
ing a substantial minority of the voting 
stock. 

Before the recapitalization the com- 
pany held in its treasury 30,000 shares 
of the old capital stock which was con- 
verted into B voting stoek and issued to 
a voting trust against which 30,000 voting 
trust certificates were sold at $25 each. 
The voting trust consists of 3 trustees, 
one an appointee of Mr. Henry Ford, 
one to be elected by the holders of the 
voting trust certificates and a third to be 
chosen by these two trustees. As Mr. 
Henry Ford and his immediate family 
owned 21,000 shares ofthe old stock 
outstanding he obtained in this manner 
eontrol over 51,000 class B shares and 
thus control of the company. 

The present capitalization of Ford 
Motor Company of Canada is as follows: 


Authorized Outstanding 


‘* B 100,000 * ee a 
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Paul Bauer & Co. 


Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitehall 4920 
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A Special Advisory Letter 


and 


3 Future Issues of “Market Action” 


few investors, or traders, are able to make 

profits. The extreme selectivity of the Stock 
Market is well horne out in the record published 
in the New York Herald Tribune of Sunday, 
May 19th, wherein it was shown that during the 
week previous 234 stocks had made NEW LOWS, 
while only 97 advanced into new highs. 


[: THESE days of unsettled market conditions 


Do You Know What to Buy Now? 


Certain STRONG stocks are now in position 
where purchases should be safe and profitable. 
The liquidation of last week again has afforded 
opportunities for those who know WHAT 
STOCKS TO SELECT. It is vital, however, 
that the keenest judgment be employed, as 
there are indications of further severe re-ad- 
justments yet to occur in many stocks. 


This offer expires June Ist. 





Mail this coupon today! 


WETSEL 
MARKET 
BUREAU 


INC. 





Counselors to Investors 


Editors of ‘‘Market Action”’ 


341 Madison Avenue, 
May 29, 1929 


New York City 


... FREE! 


Special Advisory Letter 


Because of puzzling conditions, and the up- 
setting credit situation, we are offering to new 
inquirers DURING MAY ONLY a Special Letter 
which will personally recommend to you THREE 
common stocks which, we believe, have excellent 
possibilities of advancing from present levels. 
This advice alone should more than repay your 
subscription rates to ‘‘Market Action”? IF you 
decide to subscribe AFTER critically examining 


Three Future Issues 
of ‘‘Market Action’’ 


In order that you may judge the definite in- 
vestment advice, and accuracy, of ‘‘Market Ac- 
tion’”’ we shall be pleased to forward to you im- 
mediately the current number and the issues of 
the next two weeks . . . free and without ob- 
ligation. This, in addition to the Special Ad- 
visory Letter. These recommendations will be 
invaluable to you, and they will enable you to 
sift the weak from the strong stocks. 








SPECIAL ADVISORY LETTER AND 
3 ISSUES OF “MARKET ACTION” FREE 
FV 


WETSEL MARKET BUREAU, Inc. 
341 Madison Ave., New York City 


Gentlemen:—I am interested in your Special Advisory Letter, 
recommending three common stocks which you believe are 
now at bargain levels. Without obligating me, please send it to 
me, together with your current number of ‘‘Market Action’”’ 
which advises the action to be taken within a broad list of ac- 
tive stocks. Also, mail me the numbers of the following two 
weeks, without cost to me. 


City and State 
Print Plainly Please 




















WHAT IS A “QUALITY” STOCK 
A “quality” stock is one which, under a 
certain given set of conditions, will act in a 
certain given way. 

This Service has built its success for the past 
thirty years by making money for its sub- 
scribers in “‘quality” stocks. 


We will be glad to tell you more about this 
on request. 


THE WALL STREET 


Established™1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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ISSUES 
CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 | 









































ADIO, General Electric, Elec- 
tric Bond and Share, Inter- 
national Harvester .... have been 
consistently recommended by the 
Digest. Clients who have purchased 
such outstanding issues have 
enormous profits. 


Such profit possibilities are not 
unusual because recommendations 
of the Digest represent the net opin- 
ion of 35 of America’s leading finan- 
cial advisory organizations. 


This week’s Digest, sent free on 
request, contains a list of the out- 
standing stocks as viewed by 
America’s foremost authorities. 














| TheBusinessfconomicDigest | 
| Gage P. Wright Pres. | 
342MadisonAveNewYorkNY | 
| Without obligation to me, mail me this | 
| week’s issue of the Digest. | 
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NN ca ccnctcavesenehenesnetienees | 
cinch Geka bekahsoehes hae eeeenes | 
4 F.w.-131% | 
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of the same class are reserved for distri- 
bution among the employees of the 
company. 

The earning record for the last ten 
years is excellent except for the years 
1927 and 1928, when loss of business was 
sustained after discontinuing the pro- 
duction of Model ‘*T’”’ in June, 1927. As 
a result of the heavy expenses connected 
with the rearrangement and retooling of 
the plants for the manufacturing of the 
new ‘‘A”’ model and ‘‘AA” trucks, the 
company operated at a loss in 1928. 
However, in spite of these adverse factors 
the balance sheet as of December 31, 
1928, shows a strong financial position 
with a ratio of current assets to current 
liabilities of nearly three to one, and by 
the recent sale of the new ‘‘A”’ stock 
which brought the company $9,450,000 
in new funds the current position was 
still further strengthened. The valuable 
patents are carried in the balance sheet 
at $1 and no value is given to the good 
will of the company. 








SHOWS PROFIT 





Operations in 1929 began to show a 
profit indicating a favorable trend for the 
year. Starting with 10,600 cars and 
trucks in January, production stepped up 
to 11,478 in February and 13,251 in 
March, setting a new monthly record in 
the company’s history. Net earnings for 
these three months including earnings of 
the subsidiaries are conservatively esti- 
mated at $3,000,000. JBarring unfore- 
seen developments and assuming the 
same rate of earning power throughout 
the year an amount between $6.50 and 
$7.00 per share of the new A and B stocks 
should be realized for 1929. 

With a strong financial position, satis- 
factory earning power and a favorable 
outlook for the current year the A stock 
of this company may be regarded as 
having long pull investment merit, and 
as being speculatively attractive. 

The other company of the Ford Motor 
combine, shares of which enjoy an active 
market on the New York Curb, is the 
Ford Motor Company of England, Ltd. 
This corporation was organized last year 
under the British Companies Act for the 
purpose of acquiring the business of com- 
panies engaged in the manufacture, 
assembling and distribution of Ford 
products in various parts of the world as 
may be seen from the chart on page 758. 

The eapitalization consists of 7,000,000 
shares of par value of £1 ($4.86) each 
fully paid in, of which the American Ford 
Company in Detroit owns 4,200,000 
shares, the remaining 2,800,000 having’ 
been offered for public subscription at 
par in England last December. The 
company has no funded debt. Under 
the incorporation act this English com- 
pany concluded a contract with the 
American Ford company in order to 
acquire control of the business of the 
continental Ford Motor companies 
through holding their share capital after 
reorganization and reconstruction of these 
subsidiaries. In accordance with the 
stipulations of this contract the conti- 
nental companies one after another 
issued new stock of which, in each case 
60 per cent was taken over by the English 
company and 40 per cent offered for 
publie subseription. Shares of the Ford 
companies in France, Belgium, Holland 
and Denmark have already been issued, 
while the German offering has been post- 





poned several times, due to the uncertain 


outcome of the Paris reparations confer- 
ence. The sale of stock of the Seandi- 
navian, Finnish, Spanish and _ Italian 
companies is expected to follow shortly. 
Negotiations which are under way for 
the purchase of a large part of the Hohen- 
lohe Works in Kattowitz, Poland, may 
lead to the establishment of a subsidiary 
in that country. 

The magic name of Ford and the popu- 
larity of the Ford products have in all 
these countries caused a scramble for the 
new shares, oversubscriptions running at 
record figures, e.g. 600 times in the case 
of the Dutch company. This heavy de- 
mand for the relatively small floating 
supply caused the market valuation of 
the new shares to rise immediately after 
the issue to two and three times the 
subscription price. It was the intention 
of the Ford companies to keep the stock 
in the respective countries as stated by 
Sir Percival Perry, the chairman of the 
English company, at a meeting on March 
6, 1929. ‘‘The allotment of shares’’ he 
said, ‘‘will be confined, so far as possible, 
to nationals in each respective country.” 
In order to obtain this end different 
schemes were devised and although sub- 
scriptions by foreigners were barred 
nothing could prevent the happy sub- 
seriber who had obtained from sell- 
ing them afterwards at a_ substantial 
premium to foreign interests. In this 
way considerable amounts of the Eu- 
ropean Ford shares have already and 
will continue to find their way to the 
United States. It is estimated that 
about 80 per cent of the 2,800,000 shares 
publicly offered by the Ford Motor Com- 
pany of England are now held by Ameri- 
can investors. 








ENGLISH COMPANY 





For the year ended December 31, 1927, 
the English company with its continental 
subsidiaries reported net profits of $2,608,- 
756 equivalent to 37 cents per share on 
the outstanding 7,000,000 shares of stock 
as compared with 61 cents average earn- 
ings per share for the four years from 
1924 to 1927. The 1928 results are not 
known as yet. The book value accord- 
ing to the balance sheet as of December 
31, 1927, amounted to $3.15 per share. 

During the first three months of 1929 
the European companies delivered up- 
wards of 50,000 Model ‘‘A”’ vehicles, 
which indicates a promising come-back 
for the Ford products despite the keen 
competition in the field of low priced 
ears represented by Chevrolet, Citroen 
and Fiat. It is reported that the Ford 
Motor Company proposed to the Hun- 
garian government to build a road 125 
miles in length from Budapest to Szegedin 
and to undertake its upkeep under the 
condition that the government allow 
Ford Motor products to enter the 
country duty free. Similar arrange- 
ments are pending with Bulgaria and 
Egypt. 

On the basis of earnings reported up 
to date the stock of Ford Motor Com- 
pany of England is obviously overvalued 
and therefore not attractive for short 
term commitments. It has attraction 
for the long pull considering the success- 
ful record of the American and Canadian 
companies, the steady expansion of ‘hie 
organization and the generally promising 
outlook. Figuring on the liquidation 
value of its holdings in the continental 
companies a valuation of approximately 
$28 per share for the stock of the English 
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company has been computed; however, ALUVAUUAA UAE TEC ECUELELE CLUE CLLLE TUTTLE ELLER “ 
the prices for the subsidiaries’ shares 2 
also seem to be high for the same reasons : 
as those indicated above in connection : A 1 b = 
with the stock of the parent company. = Va uadote 
‘To the question in which of the European bio ia 
companies it would be most advisable to E S bh P h P ] 
invest we may answer, in the English foc. Ur C ase r 1V1 eg c 
company. Because of its holdings of 60 E 
per cent of the stock of all the continental 3 
companies its profit and loss possibilities P lus a Re turn of Ove r 6 %Y = 
are better distributed and the investment 2 
ee diversified bv thi , = 468 ; as 2 
— si Ford a — = Two hundred million dollars of public utility 3 
Canada new elass A stock is attractive as E properties supplying electric light and power, 2 
a ao oul sap eomeg oe seni Z water and gas service afford highly interest- 5 
defined near term future possibilities. For = : oe, OME, 5 
a commitment in the European part of = me P ossibilities to holders of = 
the Ford Motor combine, consideration = . = 
should be given to Ford Motor Com- = United Power Gas and Water z 
pany of England only for speculative z = 
purposes and for holding over a number E Corporation E 
of years. g = 
= $3 Cumulative Preferred Stock = 
a | & (with Common Stock Purchase Privilege ) = 
THE RUBBER STOCKS| : : 
5 Each share of Preferred Stock carries a long : 
continued from page 764 5 term option on Common Stock which we : 
believe will become increasingly valuable. z 
manufacturers and dealers, but also a = Dividend requirements earned at the rate of z 
continued heavy volume of new pro- 2 more than three times over. = 
duction. First-quarter shipments of 2 = 
casings amounted to 18,616,665, repre- = Write for circular F.W.-29 = 
senting an increase of 15 per cent over E esikiali = 
the corresponding period of 1928; inner = = 
tube shipments came to 19,257,038, repre- = G L O & C 2 
senting a 12 per cent increase over the 2 ° . HRSTROM O. 3 
similar period a year ago. Further in- it a 
creases during the second quarter may Forty-Four Wall Street, New York 2 
logically be expected, as business is usually PHILADELPHIA BOSTON CHICAGO LOS ANGELES SAN FRANCISCO = 
ee wee — factors point to _EREEEE SREB Ae eet ACN At 
unusually heavy demand from original 
equipment business. Ford and Chevrolet 
are stepping up production to new high 
levels and sales of all ears for the first W W as : 
four months of 1929 were 51 per cent hen riting to Advettisers ” 2 = 
ahead of the same period in the year pre- . 
ceding. Low automobile prices and more + + Please Mention THE FINANCIAL WorRLD 
extensive use of busses and trucks are 
also contributing factors. The replace- , 
ment trade continues to benefit from ex- 
tensive and greatly increasing auto- 
mobile mileage resulting partially from 
the large carry-over in 1928 registrations, 
extensive roadbuilding, and low cost of 
gasoline. i 
While the cost of raw material going 
into the manufacture of tires and tire : ] d 
products is relatively low, prices for fin- hompson Pro ucts, 
ished products rule at levels which leave 
a small margin of profit to producers. Incorporated 
Low tire prices, however, together with 
the contributing factors mentioned above, 
have helped stimulate sales, ar d aggregate 
profits for the eurrent ye‘r promise Net earnings for first quarter of 1929 
more than to make up for the narrow $377,673, compared with $231,229 in { 
spread between costs and selling prices, same period last year, a 63% increase, 
and to compare favorably with the record | 
earnings reported two years ago. 
Among the Securities of the sound Our Analysis of this Corporation 
companies facing attractive prospects is Now Ready for Distribution 
over the longer range future, the shares of 
Goodrich, Goodyear, and Firestone would 
appear attractive at current levels under 
lnproved market conditions. As offering 
possibilities of a somewhat more specula- 
States Rubber 8 per cent preferred and mocnvensian 
Kelly-Springfield 6 per cent preferred 52 WALL STREET, NEw YORK 
Warrant consideration. ¥ 
43. F. Goopricn has been emphasizing 
sales to the replacement trade and, at the 
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Have You Wished to Know More 
of Aeronautical Advancement and 
the Money-Making Possibilities of © 
This Rapidly Developing Industry? 


The Aviation Industry, while 
not America’s largest business, 
is certainly America’s most popu- 
lar one. Its growth and develop- 
ment have been sensational and 
everyone is watching for the next 
big forward stride. The country 
is now Air-Minded. 

But in spite of its advancement 
in the last two years, the Avia- 
tion Industry will in the future 
see many changes which cannot 
now be anticipated. There will 
be mergers and consolidations. 
Some of the present companies 
will pass out of existence. Others 
will develop into tremendous 
industrial enterprises. Fortunes 
will be made in aircraft just as 
they were in automobiles. 

New aeronautical investment 
issues are almost daily being 
offered and are being eagerly 
absorbed by the public. 


Facts Are Hard to Gete 


However, under normal condi- 
tions, little is known of what is 
going on. People do not know 
what companies are actually 
building ships. They do not 
know how great production and 
sales are. In other words, they 
do not have the facts to show 
which aircraft manufacturers are 
progressing most rapidly. 


403 WEST BALTIMORE 


Send me without cost or obligation a complimentary issue of Cram’s Aeronautical Reports 


Name _ 

















YOuR attention 
is directed to the sound 
investment position of pre- 
ferred stocks of wellmanaged 
public utility companies. 


UTILITY SECURITIES 
COMPANY 
230 So. La Salle St., CHICAGO 


New York Detroit Richmond 
Minneapolis St. Louis Indianapolis 
Louisville Milwaukee 

















eee eee eae eae eee eee ee eee eee ee ee 


Cram’s Aeronautical Reports 


This situation Cram’s Aero- 
nautical Reports is remedying. 

Cram’s Aeronautical Reports 
give each week a concise state- 
ment of what the principal manu- 
facturers of planes and parts are 
doing. They tell what the pro- 
duction of the different com- 
panies is, how their sales are hold- 
ing up and what new develop- 
ments are taking place in the 
industry. They enable the in- 
vestor to most effectively judge 
the possibilities of the different 
companies. 


Special Data You Need 


In addition to providing in- 
formation of this type, a sub- 
scription to Cram’s Aeronautical 
Reports carries with it, at no 
extra cost, a Consulting Privilege 
whereby clients may obtain spe- 
cial reports, analyses and_ in- 
formation concerning the indus- 
try or any individual aircraft or 
parts company. 

Here is a Service to keep you 
posted on this new industry—a 
Service that can serve you valu- 
ably in your aeronautical invest- 
ments. 

Your name and address on the 
coupon below will bring you a 
complimentary copy and full 
information on this Service. 





DETROIT, MICHIGAN 


Address 











Over-the-Counter Securities 


C JESTER, Horn 8 (o:: 


as 


Members Unlisted Securities Dealers Assn. 


37 Wall Street Hanover 6792 i 


PUTT 
| VEST POCKET RECORD BOOK | 


SIZE 23%" x 5 INCHES 
FOR STOCK & BOND RECORDS 
50 SHEETS & LOOSE LEAF COVER 
$1.85 PREPAID OR WRITE FOR CIRCULAR 
REMIT TO 


SIDNEY JACOBS 
324 Lafayette Street, N. Y. City 





























present time, approximately 80 per cent 
of its tire business comes under this 
classification. The company has greatly 
increased its plant efficiency, and while 
35,000 casings and tubes are being pro- 
duced daily with the employment of 
14,000 men, this is contrasted with the 
situation just after the war when 25,000 
employees were engaged in the daily 
production of 22,000 tires and tubes. 
Production of mechanical rubber goods 
and wearing apparel assure adequate 
diversification, and the present sales 
volume would indicate earnings on the 
common of approximately $12.50 per 
share. 

4 Goopyear Tire & RvsBer is now 
producing at the rate of 98,500 tires 
daily, and has furthered its expansion 
program by the recent acquisition of the 
American Textile Company mills. Ap- 
proximately 33 per cent of this company’s 
production goes to supply the original 
equipment trade as well as all of Sears 
Roebuck’s requirements, the remaining 
going to replacement business. The 
company occupies a dominant position 
in the manufacture of lighter-than-air 
craft, and is planning to construct two 
dirigibles in addition to those contracted 
for with the Navy. With an enormous 
increase in sales of tires and tire goods 
which represent about 90 per cent of 
this company’s business, earnings of over 
$8 per share are probable for the first 
half of 1929. 


4 FIRESTONE Tire & RvusBBER is pushing 
expansion of retail chain stores, which are 
51 per cent owned by this company, in 
an effort to increase sales to the replace- 
ment trade. With Ford and Chevrolet 
accounting for about 56 per cent of 
ial ceciabieite adediiatien. tumemable 
contracts with these companies are 
resulting in a high sales volume and earn- 
ings for the year ended October 31, 1929, 
amounting to $14,000,000 are likely. 
This would be equal to $38 per share 
compared with $14.66 in 1928 and $33.89 
per share in the preceding year. 


A UnitTep States RvuBBER is reporting 
large sales increases and a large portion 
of its business consists in supplying the 
replacement trade. The relative pro- 
portion of wearing apparel and mechani- 
eal goods to total output is high and tends 
to stabilize operating profits. The com- 
pany made a favorable showing during 
the last half of 1928, and indications point 
to earnings for 1929 amounting to ap- 
proximately $12.00 on the preferred and 
$5.50 per share on the common. ‘The 
recent election of nine new directors to 
the board marks the representation of 
duPont interests in this company. 


A KELLY-SPRINGFIELD is producing 12,- 
000 tires daily in its new plants located in 
Cumberland, Maryland. The company 
manufactures a high-grade product, and 
having built up a strong good-will both 
in this country and abroad, it is assured 
of a high sales volume during the current 
year. The proceeds from the recent 
issuance of additional stock were used to 
liquidate bank indebtedness and to retire 
all of the company’s bonded debt amount- 
ing to $3,221,700. This together with 
the lower cost of operation at which the 
company is producing should result 11 4 
favorable showing for the current yea. 
In view of accumulations of $30 per share 
on the 6 per cent preferred stock this 
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$6,000 to *600,000 





(without borrowing) 


in an investment lifetime 


As AN INVESTOR, you are interested in 
increasing your capital as much as possible in 
the time you have. It has been possible in 
the past to increase $6,000 to over $600,000 

in an investment lifetime without borrow- 
ing—that has been proved. The future— 
in which you are interested — will offer 
its opportunities! 


Careful Investing— 
Time Element 


It would be virtually impossible for any 
one person to devote to the study of 
business and finance, the time and 
energy necessary to gain the greatest 
profits — consistent with safety. You 
would not attempt to run a large 
department store alone. Yet, there are, 
perhaps, just as many complications 
and duties involved in running your 
investment funds correctly 


TO ASSIST THE INVESTOR, 
The Babson Statistical Organiza- 
tion has available almost unlimited 





Babson’s Reports 


facts and data which each day scores of per- 
sons are engaged in compiling and analyzing. 
For twenty-five years, this work has been 

going on—piling up experience which is at 

your command. 


The “3-Parts” 


BABSON’S Reports, through constant 
application of the «3-PARTS” pro- 
vides YOU with a well-balanced Invest- 
ment Plan which should increase and 
protect your capital and enable you to 


put it to the most efficient use AT 
ALL TIMES. 


WE should like to send you, free, our 
booklet,“$6,000 to $600,000,” together 
with complete information about the 
“3-PARTS”... which combined 
form a Complete Working Plan for 
your Money no matter what the 
condition of the market hap- 
pens to be. 


Write to Div. 18-48 or use the 


coupon below. 





BABSON PARK, MASS. 


Largest Statistical Community in America 


(---------------------7 


The Babson Statistical 


[ ment Plan. 








| Organization - nasi 
— Babson i 9 Ee | 
; end me, free, a copy © y 
: a($6,000 to| to $600,000,” pe complete | m=>{$660,000 
; details about the “3-PARTS'  City--------------------------------c--c--ne-n0-=- 
which comprise your Invest- i 
State... 
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These hotels have always been 
modern, ahead of the _ times. 
- « « They’re that today, with 
radio in every room; and_ they 
were first, too, in providing every 
room with private bath, circu- 
lating ice-water, morning paper, 
pin-cushion with threaded 
needles, and many another 
Statler comfort. 


The p organization of 


There are Statlers in 


BOSTON — BUFFALO — CLEVELAND — DETROIT 
ST. LOUIS—NEW YORK (Hotel Pennsylvania) 





brings the net approximate cost of the 
stock (last quoted at 89) to about 859 
per share. For purposes of long-term 
holding, the 6 per cent issue would ap.-' 
pear to possess attraction. 


AAA 


This analysis is prepared on specula- 
tive probabilities, and these stocks should not 
be thought of as investments. They should 
not be given consideration by those who are 
not prepared to assume the specula ir 
risks involved and who have not a well- 
diversified list. 





THE BOND MARKET 








eoncluded from page 762 








new low levels near 120. We have heen 
advising sale of the rights ever since the 
announcement for the reason that the 
bonds fluctuate more sharply on a 
pereentage basis than the common stock 
and are hence to be regarded as more 
speculative, as the relative degree of 
security afforded each issue is an academic 
question in this case. 

New offerings of major importance in- 
cluded $18,000,000 Canadian National 
Railways equipment trust 5s “kK” 
1930-34, and $25,000,000 Richfield Oil 
Company of California first mortgage 
and collateral trust convertible 6s ‘‘A” 
1944. The latter are convertible into 
common stock on a sliding price scale, 
beginning at $55.55 a share or 1S shares 
of stock per $1,000 bond. The bonds 
appear moderately attractive at the offer- 
ing price. 
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vvvrvrvovvvvyv Underwriters of 
Chain Store Issues 


Latest offerings on request 


To 
Stockholders of | Branam.& Co. 


50 BRoapway - New YorK 


American Railway Express Graham-Paige 








Advance Rumely Hupp Motor 
Briggs Kennecott Copper 
B. M. T. (Bkiyn., Man Mexican Seaboard Oil 

Trans.) Paramount-Famous-Lasky : 
Cities Service Roxy Theatre I Send for our List of 
Chrysier St. Paul R. R. ‘ 
Continental Baking Sinclair Oil nvesiment Suggestions 


Continental Motors United Aircraft R bi 
Fisk Tire ; Westinghouse Electric 0 jent, Maynard&Co. 
Ford of France Wright Aero 160 Broadway New York 


Goodrich Yale & Towne 
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recently in answer to specific questions (from 
yearly subscribers) contain information of 
value to all stockholders in these companies. 
Check any four replies you want FREE with 
trial subscription offer below. To acquaint 





New edition. ‘Makes clear such terms 
as ‘Collateral Trust,” ‘First Mortgage, 


you with its value to investors and finance and Debenture Bonds,” ‘‘ Bonds vs. Stocks,” 
executives, we make this half-price intro- “Listed vs. Unlisted Securities.” and 
ductory offer to NEW subscribers only: many other terms unfamiliar even to ex- 


perienced investors. Special articles also 
on Points to Con- 
sider When Buy- 
ing a Bond,” and 
other helpful sub- 
jects. Sent free to 
investors in the 


A Dictionary Middle West and 
of West who write 
Investment Terms on business _ sta- 


tionery or indicate 


clearly that they 
are bona fide ac- 
tual or prospective 
investors. 
Published DAILY by the 
New York News Bureau Association R. E. WILSEY & co. 
32 Broadway, Dept. A6, New York City Investment Securities 
ahah h hb he hh hb & 1216 State Bank Bldg., Chicago 


Y% PRICE TRIAL—Next 50 Issues $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


THE (Samples Free on Request) 
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BULLS AND BEARS 


eoncluded from page 761 











this policy and it is doubtful if increased 
business resulting therefrom will entirely 
offset lower margin of profit for these 
companies. Their stocks at the present 
time continue unattractive. 


Sears Roebuck 4 “_ 


Reports are current that this company 
has entered into an agreement to investi- 
gate the possibilities of automobile 
distribution through chain stores. This 
has given rise to considerable conjecture 
as to the effect on either industry should 
the new innovation prove feasible. 


Union Carbide 4 — 


Announcement of a quarterly dividend of 
65 eents per share on the new common 
stock thus places it on a $2.60 annual 
basis equivalent to $7.80 compared with 
$6.00 annually on the old stock. The 
company has developed a new gas kiiow! 
as ‘“‘ethane’’ which is said to be superior 
to ‘‘blau’’ gas manufactured in Gern any, 
now used in the Graf Zeppelin. 


Warner Brothers 4 — 
Directors of the company have voied to 





split the common shares two-for-one. A 
meeting of the stockholders has bee? 
called for June 21 to ratify the increase 
in capitalization of no-par cormol 
shares from 2,500,000 to 7,500,000 sliares: 
Optimism is expressed concerning the 
possibility of placing the new stock on 4 
$3.00 annual dividend basis with probable 
extras from time to time. 
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Methods of Fraudulent Promoters 



























































\ OME very interesting revelations believed by one of the investigators that ANOTHER 
have recently been brought to light the brains of the gang received a tip to 
concerning the operations of a band of quit and he wisely concluded that he 
fraudulent stock-selling promoters who had better disappear for a time. What- é6 
have suddenly closed up shop in New ever the reason, he has dropped out of COLL APSE 99 
York City and departed with the richest sight and the eight different offices 
pickings of their careers for parts un- from which he and his gang operated ? 
known. The story is related by one of are closed. AHE AD 
the men who has for months been delving The stellar stock promoter whose - 
into the doings of the gang. activities are here described started first a During ~ arog t late February one of the 
" uy Ss - 
(he success of the fraudulent pro- to secure the names of thousands of as Gen a Fabel animal 
moters has come about despite the un- people of a certain class throughout the eee agen soa oma to benefit from an anticipated 
| remitting vigilance of Federal district forty-eight states. This he did by sub-| ° ; sod ” se ae mA ; 
: ; : ; thi : . ollowing this ‘‘collapse’’-—which occurred in late 
. attorneys and their staffs, the investiga- scribing for the service it COUPON) ag tke stat, enateet neuin edveneed to the 
| tions by post office operatives and local clipping bureau’? which provided him] approximate high levels of late February with sub- 
police in numerous cities. These agencies with newspaper clippings describing for-} S°4ue"t renewed selling. 
have all been outwitted, and the last tunes, large or small, left to relatives, SIMILAR DECLINE 
: heard from the king of the fakirs was a widows, orphans or others, stories de- AHEAD NOW? 
hoast by: him that he had “thought scribing the sudden accession to riches , 
, best’ to close up shop for atime but that of this or that person. Widows seem to Excessive brokerage loans, the basis of the earlier 
, he would return again in the fall, the have been the particular game for this| “collapse.” remain practically unchanged. Stock 
: ee market activity continues on a high plane. 
1 summer season being unpropitious for fake stock seller. NEE vat SLE Oe 
< | successfully landing “suckers.” It is Judging by the lists of people in the| —jcctnor drastic dechne in stock market prices? 
C Our Advisory Bulletin discusses the current situa- 
f ’ } tion, giving definite, unbiased conclusions for the 
future guidance of investors and specific recom- 
‘| FOREIGN BOND PURCHASE GUIDE | s2i° "8 Stee’ 
ahead. 
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Detroit & Canada 


Tunnel 


This Vehicular Tunnel 
will provide a direct and 
continuous highway con- 
necting the business cen- 
ter of Detroit with that 
of Windsor. 


It presents an opportu- 
tunity for investment in 
a public utility project 
of a type which has al- 
ready proved its eco- 
nomic soundness. 


Price $7.00 per share 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 
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HEN writing to advertis- 
ers, please tell them you 
saw their announcement in 


THE FINANCIAL WORLD 























‘WHAT ABOUT 
THE OILS? 


Has curtailment been successful? 


Will 1929 earnings be compara- 
tively better than 1928? 


Are oil stocks relatively cheap as a 
sound investment ? 


What should the investor buy to 
profit, from improvement in the oil 
industry ? 


All of these questions are discussed in a 
special letter which we have just prepared. 


Copy on request. 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 
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possession of the gang, the business has 
been reduced to a science and a vast 
array of prospective victims has been 
lined up. Not a single letter that might 
compromise the gang was ever written, 


but the long-distance telephone was 
relied upon wholly to ensnare the vic- 
tims. As many as fifty people in various 
parts of the country, chiefly hundreds of 
miles distant from New York, would be 
called simultaneously on the long-distance 
telephone and fifty smooth talkers 
would be at the New York end of the 
wires to tell the alluring tale of riches 
to be got over night by the purchase of this 
or that stock, which the salesmen gave 
assurance was about to declare a sensa- 
tionally large dividend, unknown to any 
one but the stock salesman and the 
person he was talking to. 

How is it possible, sensible and so- 
phisticated persons will ask, that fake 
stock promoters, total strangers to their 
intended victims, ean get into touch 
with enough people and convince them, 
to make it worth while to spend so much 
money on expensive long-distance tolls? 
Try to visualize the things witnessed by 
a certain investigator who, in order that 
he might get certain evidence, went to 
the office of the head of the gang of fake 
stock sellers whose methods have been 
described. He was ostensibly on an- 
other mission and was not under the 
least suspicion, but during his stay in the 
office he saw two young women opening 
piles of letters stacked by the hundreds 
in great bundles on their desks. The 
money and cheeks they took from these 
letters filled two huge wire baskets. 

Such is the gullibility of hundreds of 
thousands of men and women, who trust 
their money, often thousands of dollars, 
to the hands of strangers as the result 
of a single long-distance telephone talk 
with men they never set eyes on, or ever 


heard of before, hundreds and often 
thousands of miles away. The state- 


ment is seemingly almost incredible but 
is vouched for by a man of reputation 


| and integrity. 


The recipient of this vast income 
tabulates the names of the stock buyers. 
It is mostly industrial stocks which are 
sold nowadays by these gentry, as they 
are very clever at sensing the varying 
moods of the investing public. It used 
to be that the stocks which were most 
popular with the gullible ones were oils 
or mining stocks. Now it is neither. 
Changes in public taste are watched 
through operations on the legitimate 
stock exchanges. If the heaviest buying 
is in industrial shares, radio or flying 
companies, then the publie is fed that 
type of stock. ‘‘ Paper” concerns, which 
on a showdown ean prove the existence 
of an office and a plane under contract 
in order to fill legal requirements, are 
easily and cheaply incorporated, and it 
is stocks in such eoneerns, which haven’t 
even started to manufacture a dollar’s 
worth of material, that are sent to the 
victims. At the end of three months 
the promised dividend is promptly sent 
and if the victim has been liberal enough 
in his or her stock purchase, a second 
dividend is sent—all out of the money 
sent to the promoter. The second 
dividend is usually the last and after 
that the gang shifts its base of operations 
and inquiries from the victim as to the 
reason for the failure of the third dividend 
to arrive finds no one at the office of the 
promoter and the mail is returned. That 
ends the illusion of the promised fortune. 


over 
the 
counter 


KAR of an increase in the rediscount 
FE: was partly responsible for the 

weakness and irregularity which pre- 
vailed in the unlisted issues during the 
past week. While most groups were in- 
clined to be inactive several individual 
issues sustained good sized losses. 








A’°A A 


An interesting item of news published 
during the past week, was the announce- 
ment of a merger between the Equitable 
Trust Company and the Seaboard Na- 
tional Bank. The‘consolidated institution 
will operate under a trust company 
charter and will probably be known as 
the Equitable Seaboard Bank & Trust 
Company. Mr. A. W. Loasby will be- 
come chairman of the board and Mtr. 
Chellis A. Austin, president of the Sea- 
board National Bank, will become presi- 
dent. The new institution will have total 
resourees exceeding $800,000,000 and fol- 
lowing the proposed adjustment of the 
capital ‘structure the capital assets will 
exceed $100,000,000. 

This merger brings the number of 
consolidations effected this year up to 
nine. It is interesting to note at this time 
the causes and effects of such combi- 
nations. Most of the institutions acquired 
are those that have grown considerably 
during the last century and the fact that 
they are going through a period of 
consolidation coincides with the industrial 
and financial expansion of the country 
since the beginning of the twentieth 
century. While the mergers will eliminate 
many old and well known names from the 
bank list, it is notable that in every in- 
stance the new combination was logical 
and should prove a benefit to the com- 
munity at large. The consolidation of a 
commercial bank also doing a trust busi- 
ness and a trust company doing a com- 
mercial banking business eliminates dupli- 
eation of service and should result in 
numerous benefits both to the institutions 
themselves and their stockholders. 

Another striking feature is the tendency 
to reduce the par value of the stocks and 
thus giving them a wider distribution by 
placing them within the reach of the 
investor of moderate means. 

The tabulation below gives the mergers 
effected this year by New York banks and 
capitalization of the combined insitutions: 


Bank of America-Blair 


Watiomel.............+«~ cMG, 070,200 
Bank of U.S. Colonial-Muni- 

cipal Bank.............. 17,866,800 
Central Union-Hanover..... 21,000,000 
Chase National-American 

EEE ELE 80,000,000 
Chemical-U. S. Mortgage & 

EE eee 15,000,000 
Equitable-Seaboard.. ...... .*41,000,000 
Guaranty-Commerce........ 70,000,000 
Manufacturers Trust-State 

SS a ae 27,500,000 
National City-Farmers Loan 

ek gins ge ees 110,000,000 


*Not giving effect to probable increase in capi- 
tal after merger is effected, 
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Do You Trust to Luck in Making 
Investment Decisions? 


{Please Show This to Some Investor Friend} 


OU probably consult your doctor regard- 

ing matters of health and your lawyer 
regarding matters of law, and yet the chances 
are that in investing your precious savings you 
fail to profit by the knowledge and advice of 
specialists whose life study and work has been 
devoted to investments. 


The average individual loses thousands of 
dollars in the course of a life time by waiting 
to secure information and advice from compe- 
tent financial authorities until after he makes 
an investment. 


Would you not jump at a chance to make an 
arrangement with your lawyer and doctor that 
gave you the privilege of consulting them at 
any time during a whole year for only a 


$10 bill? 


Just think of this. For only $10 you may 
secure the privilege of consulting by letter (in 
accordance with our rules) the leading Invest- 
ment Weekly in America when desired. But 
this consultation privilege is only a small part 
of what your $10 secures for you. 


The most important part of your bargain 
consists of the 52 (weekly) issues of Tue 
FinanciAL Worip—each issue brimful of 
sound, common sense information and advice 
on what securities to buy, and which to avoid. 


For this same $10 you also 


the facts you need to know about any “‘Listed’’ 
stock you hold or contemplate buying. Among 
other things, the ‘‘Appraisals’’ show our rat- 
ing of A, B, C, or D and the amount each 
company earns and pays per share. Also we 
show the prospects of each company—whether 
for improvement or otherwise—whether for a 
higher or lower dividend, etc. 





Whether you are an ultra conservative in- 
vestor or one speculatively inclined you will 
likely find that the information you receive 
from our Threefold Investment Service for only 
$10 for a full year can make and save for you 
many times the subscription price. 


A point we wish to particularly emphasize 
is that all our advice is based on values and 
earnings, is wholly unbiased and disinterested 
and is made solely from the standpoint of our 
subscribers’ interests. We sell no securities of 
any kind. We have absolutely no interest in or 
connection with any other concern, so that 
when Tue FinanciaL Wortp recommends any 
stock or bond it is with the sole idea of helping 
our subscribers invest their surplus profitably 
and most advantageously. 


If you are interested in buying undervalued 
securities that are pointed out by our experts 
from time to time, our service at $10 per 

year will prove in all probabil- 


receive each month a copy of PROFIT MOST ity one of the most satisfactory 


our “Monthly Appraisals of 


investments you have ever 


Stocks’ listed on the New York By Mailing This Coupon made. But don’t subscribe un- 


Stock Exchange. The ‘“‘Ap- 
praisals’’ are revised monthly 


Before June 15 


less you believe in diversifying 
your purchases and buying for 








and give in a condensed form 


If you are already a subscriber, 
please show this to a friend 


the long pull. 





Service which includes: 


Stock Exchange.” 
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limited to one security.) 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 


(1) The next 52 weekly issues of The Financial World, including our 100 page 
Annual Public Utility Review (ready very soon). 


(2) The next 12 monthly issues of “Independent Appraisals of Stocks Listed on N. Y. 


(3) Free privilege of writing you for advice by letter about individual securities by 
including a stamped self-addressed envelope with each inquiry. (Every inquiry is 


Also a copy of ‘When to Sell,” and Mr. Guenther’s Sound Investment Rules. 


_—— —— ——— 
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on the 
mew york curb 


edited by A. Weston Smith, Jr. 
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TIMULATED by the recommenda- 
tion of the Federal Reserve Board 
Council that the rediscount rate be 

raised to 6 per cent, prices in practically 

every section of the Curb market were 

pressed for sale during the past week. A 

concerted drive against the utility section 
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CLINTON GILBERT ¥ 
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Members Unlisted Securities Dealers Assn. 
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found that group especially soft in spots, 
affording operators for the decline a cen- 
tral point at which to launch a bear drive. 
Aviation, motor, mining and oil shares 
were also subject to selling pressure 
throughout the week with the result that 
the losses recorded were in the majority 
at the close of the week. The substantial 
short interest built up will undoubtedly 
have a stabilizing effect on the market as 
a whole as soon as the ‘‘bad news”’ is out. 
AAA 

Electric Bond & Share, which has been 
the favorite among the utilities on the 
up-side of the market, also provided the 
feature of this group in reacting from its 


previous high. Other weak issues in- 


cluded American Superpower, American 
Gas & Electric, American & Foreign 
Power warrants, Northeastern Power, 
and United Power & Light, all of which 
have enjoyed large advances in recent 
weeks. United Gas Improvement held 
firm following the report that the com- 
pany is considering a 10 per cent stock 
dividend, which would involve a distribu- 
tion to stockholders of about $76,000,000. 

The downward trend in aviation issues 
was featured by a sharp break in Aviation 
Corporation. Curtiss Flying Service, 
Fokker and Keystone absorbed consider- 
able selling although price changes were 
nominal. Bendix Aviation after reaching 
a new high of 9914 ran into profit taking 
with a subsequent Joss. On the strong 
side Douglas Aircraft recorded a good 
gain on small volume. 

Newmont proved to be the weakest 
of the high-priced mining shares, dropping 
sharply on small trading. Newmont has 
been a leader in recent declines reflecting 
its large holdings of copper stocks, many 
of which are down from their high prices 
for the year. Oils were generally lower in 
spite of the favorable reports of an upward 
revision of prices of crude. 


AAA 


The industrial specialties provided a 
varied picture, with a few scoring sub- 
stantial advance in the face of general 
market weakness. Atlantic Coast Fish- 
eries which was favorably analyzed a few 
weeks ago advanced sharply following the 
expiration of the rights. It is reported 
that all rights not exercised by stock- 
holders have been accumulated by strong 
Boston interests who will make a public 
offering of the stock during the next few 
weeks. It is understood that the offering 
price will be higher than present levels 
for the stock. 

Crocker Wheeler also moved against 
the trend, advancing close to its previous 
high on small volume. The company 
has a relatively small capitalization and 
has been subject to wide movements 
because of the small floating supply. 
Sinee its incorporation in 1925 the com- 
pany has reported low earnings with the 
result that there are substantial accumu- 
lations on the preferred. Earnings for 
1929 should be benefited from a large 
order received recently from A. M. 
Byers for steel-mill motors. 
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Dividends Declared 












Pe- Pay- Hars.o 

Company Rate riod able Ree < 
Am. Colortype. ............. 60c Q June 29 June 19 
. Locomotive. ............. $2 Q June 29 June 13 

SS ae 1.75 Q June 29 June 13 
Am, Tel. & Cable........... $1.25 Q June 1 May 31 
a ES. eae $2.25 Q July 15 June 9 
Am. Zinc, Lead & paeattinns pf.$1. ‘50 Ace July 1 June 14 
Brooklyn RUE NON,. a6. o<:00:0 6/2 $1.25 Q July 1 Jun 1 
Buff., N. & E. _: Bo aeee Ex July 1 June 15 
Buff, "Niag. & E. Pow......... 30¢e Q July 1 June 15 
OS eA OE RC 30¢c Q July 1 June 15 
LS ASR a eee 40> Q July 1 June 15 
Do Ist pf acid te sh tase ide bn ah $1.25 Q Aug 1 July 15 
Cent. Alloy suecapaenreer 8 July 10 June 22 
PI Re re 1.75 July 1 June 22 
chet scgh SRE ee 50c Ex June 29 June 8 
Chesebrough Mfg............. $1 Q June 29 June 8 
Chic., Burl. & Q. R. R......... $ SA June 25 June 18 
Cities Service Co REAR 50c M July 1 June 15 

eee 50ec M July 1 June 13 

Ci a cake Mecca tascuaskoece sae ~~, 1 June 15 

ities Service, new.......... yy u 1 June 15 
Columbia Graphophone “ r - 
shares). . 291-10c .. June 1 May 2% 
Commercial Invest. ........... $1 Q July 1 June 5 
Do 7% ° Se $1.75 Q July 1 June § 
Do 634% wf..........- 2144 Q July 1 June § 
Cons. R. Rr of Cuba, 6% pt. $1.50 Q July i June 10 
Crucible Steel of Am. pf.....$1.75 Q June 30 June 15 
iN ES ree 1.20 Q June 28 June 28 
4 caeaepaskescihexesaen $3 SA Aug. 1 July 15 
OS ees. $3 SA *Feb. 1 Jan. 15 
Du ds (E. 1.) de Nemours....50e Ex July 3 May 29 
Du Pont (E. I.) de Nemours... $1 Q June 15 May 29 
LYS Se 1ig % QQ July 25 July 10 
Equit. Office Bldg.......... 624%e Q July 1 June 15 
Equit. Off. Bldg. pf......... $1.75 Q July 1 June 15 
aoe, MRL ys'cutenkecocon Q June 29 June 15 
Glidd — PG kaos sacehel ries 8 ad 1 June 18 
TTTIT ITT e TET ee ree uly 1 June 18 
Glidden SR Ee: 12%c Ex July 1 June 18 
Gotham Silk Hos........... 6214¢ Q Julyj1 June 15 
Goodyear T. & Rub........ $1.25 Q Aug. 1 July 1 
Great Nor. Ry. pf.......... $2.50 SA Aug. 1 June 5 
Hudson Motor............. $1.25 Q July 1 June il 
Inter. Harvester............ 2144¢ Q July 15 June 25 
Setertypes B66 OF... 50000050050 $2 Q July 1 June 15 

“SSS aA RE Res: SA July 1 June 15 
NN tO ee cc cee $1 Ex June 15 June 3 
POND Luseuce eases wi Ze TK June 20 June 3 
Jewel Tea, new.............. iQ July 15 July 3 
Kansas City Pow. & Lt., pf. B $1. 30 Q- July 1 June 14 
Kelsey Hayes WhI’n.......... 50c Q July 1 June 20 
Kennecott Copper. $1.25 Q July 1 May 21 

lede Gas Light. $2.50 Q June 15 June 1 

lee $2.50 SA June 15 June 1 
Lake Sh. Mines., Ltd.........20e Q June 15 June 1 
Libby, MeN. & L. pf........$3.50 SA July 1 June 14 
Libbey-Owens Sh. &r. ceceee- 0G Q June 1 May 22 
| re --50c Q June 30 June 14 
Macy (R. H.) & Co.... ...$1 Ex July 1 June 14 
Motor Products.............. 50e Q July 1 June 20 
ee? | ee $5 Ex June 6 June 1 
— 7 eee $1.25 Q June29 June 14 

ult) a: Sea $1.50 Q Aug. 1 July 19 
Natipnai’ Oo Sr 25c Q June 15 May 31 
Nat. Family Strs. pf.......... 50ec Q June 1 May 20 
Nat. Family Stores........... 40c Q June 1 May 20 
Nat. Power & _— $7 pf.....$1.75 Q July 1 June 15 
Nat. Pub, Serv. A..........00 40e Q June 15 May 27 
ESN gc csasasoxsasce 25¢c Q June 1 May 18 

_ a Eee $1.31 Q July 1 June 15 
New England T. & T.......... $2 Q June 29 June 10 
Oilstocks, Ltd., A........... 10% — June 25 June 10 

Suid 5. Aare Rea 10% — June 25 June 10 
ae a Equipment conv. 
SEE Pe eee 7e Q July 1 June 10 

Dor — Ver: $1.50 Q July 1 June 10 
Penn. Dixie Cem, pf........ $1.75 Q June 15 May 3 
People’s Drug Stores.......... 25¢ Q July 1 June 8 

NS EER See. 34% Q June 15 June 1 
Phelps. Dodge Corp., New..... 7e Q July 1 June 4 
Phillips Petroleum......... 3714e Q July 1 June 14 
Pittsbgh Plate Glass,......... 50c Q July 1 June 10 
Prairie Pipe Line............ 75e Q June 29 May 31 
Prairie Pipe Line............. 50ec Ex June 29 May 31 
Shattuck (FrankG.) Co........50e Q July 10 June 20 
Sheffield Steel Corp........... 50e Q July 1 June, 8 

CY eee $1.75 Q July 1 June 20 
Sheffield Steel Corp........... 1% Q July 1 June 8 
CS es Eee 35¢ Q July 1 June 4 
Shubert Theaters........... $1.25 Q June 15 June 1 
RAIA CHOI, . 60.0 0:0.06000000 Oc Q July 15 June 15 
Sinclair Cons, Oil. ........... 25c Ex July 15 June 15 
LS ROP ¢. eee 25c Ex June 15 May 25 
Th ot 25c Q June 15 May 25 
Stand. Oil of Ohio.......... 6244c Q July 1 June 7 
Texas Gulf Sulphur........... $1 Q June 15 June 1 
Thompson Prod............ $1.75 Q June 1 May 21 
Un. Carbide & Carb.......... 65c — July 1 May 31 
Un. Cigar St. of Am.......... 25¢ Q July 1 June 7 
United Corp $3 pf............ 7c Q July 1 June 5 

*Covering period from Feb. 15 to June 1. 

RIGHTS ON N. Y. S. E. 

Stock Record Expires _ Privilege 
Am. R. & Std. San......... 5- 2-29 6- 3-29 1- 10@25 
res, ee 5-10-29 7- 1-29 * . 
a ee ee 4-30-29 6-18-29 2- 529 
Oe Serer errr 5- 1-29 6-20-29 15-100 100 
PM Ko ch sbaehans en 5- 2-29 6-17-29 1- 10@170 
een, BOG... .s00000006 4-30-29 7- 1-29 1- 4100 
Int. Tel. & Tel...... -. 5-24-29 7- §-29 = 1- 10@50 
Liquid Carb...... 5- 9-29 6- 4-29 1- 6@70 

— ee -. 5-10-29 6-14-29 * * 
PS ree ares 5- 1-29 6-21-29 fl 7@ 140 

*Right to subscribe to 414% conv. Deb. Bonds at pur i" 
ratio of $100 in bonds for pad § 6 shares of stock held. 

**) sh. Penn. Road Corp. for each 2 sh. P. R. R. 
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portion of one’s common. stock invest- 
ment funds when the money situation 
clears. The oil situation will be discussed 
in greater detail in an early issue. Foreign 
buying of copper continues in negligible 
quantity, and together with domestic de- 
mand is little more than taking care of the 
output of custom smelters. Demand from 
ultimate consumers is reported to be in- 
creasing and any satisfactory outcome of 
the Reparations Commission’s efforts will 
undoubtedly bring renewed strength to 
the copper market and assure mainte- 
nanee of the price at 18 cents or better. 
The announced reduction in production 
on the part of leaders in the industry indi- 
cates a firm desire to maintain stability 
at current levels and has created greater 
confidence in the future. 


AAA 
Washington 
AAA 


(THE House of Representatives has 
sent the Senate Farm Relief Bill to 
conference, its vote of 249 to 119 indicat- 
ing that the House will not accept the 
measure in its present form, particularly 
with reference to the debenture plan. 
Three of the five Senate conferees and all 
five of the House conferees are not in 
sympathy with this type of subsidy and it 
appears that the bill will be returned to 
the Senate. Even in the event of a 
passage by both Houses of Congress of the 
bill with the debenture plan included, 
which now seems improbable, it appears 
certain that the measure would meet the 
veto of President Hoover, thus holding 
up the entire matter of farm relief. An- 
other vote in the Senate would probably 
reverse the favorable vote which had 
been taken, as that body should realize 
by this time the futility of attempting to 
enact a piece of legislation which meets 
with the favor of neither the other section 
of Congress nor of the President, in whom 
veto power is vested. 


AAA 
Foreign Affairs 
AAA 


‘HE action of President Hoover in 

sealing down our claims on German 
reparations payments has given new hope 
at the headquarters of the Paris repara- 
tions conference that finally an agree- 
ment may be reached after long and 
weary weeks of strenuous efforts by the 
experts. These more optimistic reports 
from Paris, together with the credit 
restriction policy of the German Reichs- 
hank which was inaugurated as an alter- 
native to the higher bank rate have 
strengthened the position of the Mark to 
such an extent that London is beginning 
‘o fear that gold will be drawn again from 
that center to Berlin if present high money 
rates in the German market continue. 
Despite all seasonal factors of strength 
the Pound Sterling has declined during 
the last week to the point where ship- 
ments of the yellow metal to New York 
should become profitable. The Bank of 
Ungland has still a long way to go to 
build up its gold reserves to meet the 
expected fall demands and may be forced 
to take drastic measures in the next few 
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months. A rise in our rediscount rate, 
which seems probable, would immediately 
compel the Bank of England to follow 
suit. 


AAA 
Securities Outlook 
AAA 


UR security markets were given a 
severe test in the past week resulting 
from another ‘‘verbal’’ warning issued 
by the Federal Reserve. There is as 
much to be said against an unreasoning 
sale of sound securities as there is in an 
equally unreasoning speculative purchase. 
It is in such situations that prices are 
sympathetically and psychologically de- 
pressed, creating opportunity for the es- 
tablishing of an attractive position. 
While the uncertainties in the present 
markets are far from being entirely elimi- 
nated, because of a probable period of 
money strain over the next month, there 
is little to be commended in a policy of 
selling sound securities when approaching 
attractive price levels. The maintenance 
of a well-protected position is to be 
recommended and a keen discrimination 
should be utilized in the selection of 
securities in adding to one’s list of hold- 
ings where and when such opportunities 
are presented. 
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Middle West 
Utilities Company 


Notice of “Dividend 
on Prior Lien Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of Two 
Dollars ($2.00) upon each share of 
the outstanding Prior Lien Stock, 
having a par value of $100 a share, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the out- 
standing $6 Cumulative Non Par 
Prior Lien Stock, payable June 15, 
1929, to the holders of such Prior 
Lien Stock, respectively, of record 
on the company’s books at the 
close of business at §:00 o'clock 
P. M., May 31, 1929. 


EUSTACE J. KNIGHT, 
Secretary. 


























E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del., May 20, 1929. 


The Board of Directors has this day declared a regular 
dividend of $1.00 per share on the outstanding $20 par 
value common stock of this Company, payable June 15, 
1929, to stockholders of record at the close of business 
May 29, 1929; also an extra dividend of $0.50 per share 
on the outstanding $20 par value common stock of this 
Company, payable July 3, 1929 to stockholders of record 
at the close of business May 29, 1929; also dividend of 
1%% on the outstanding Debenture Stock of this Com- 
pany, payable July 25, 1929, to stockholders of record at 
the close of business July 10, 1929. 


CHARLES COPELAND, Secretary. 








LOEW’S INCORPORATED 


**Theatres Everywhere” 


May 23, 1929. 
At a meeting of the Board of Directors of this Com- 
pany, held on May 20th, 1929, a quarterly dividend of 
50¢c per share on the outstanding common stock of this 
oe was declared, payable June 29th, 1929, to 
stockholders of record at the close of business on June 

14th, 1929. 
DAVID BERNSTEIN, 
Vice President & Treasurer. 








CRANE CO. 


DIVIDEND NOTICE 


At a meeting of the Board of Directors May 2\lst, a 
quarterly dividend of one and three-quarters per cent 
(134 %) on the Preferred Stock and one and three-quarters 
per cent (1% %) on the Common Stock was declared, 
a June 15, 1929, to Stockholders of record June 1, 
929. H. P. BISHOP, 
Secretary 





May 21, 1929 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution of 
$1.00 per share on the Company's 2,540,000 shares of 
capital stock without nominal or par value, payable on 
June 15, 1929, to stockholders of record at the close of 
business on June 1, 1929. 


Stockholders will be advised flater as to what portion 
of said distribution is from Free Surplus and what from 
Reserve for Depletion. 


H. ¥. J. KNOBLOCH, Treasurer. 








Electric Power & Light Corporation 
{Preferred Stock Dividend No. 17 
The regular quarterly dividend of $1.75 per share on 
the Preferred Stock of the Electric Power & Light Corpo- 
ration has been declared for payment on July 1, 1929, to 
stockholders of record at the close of business June 13, 
1929. C. RAY, Treasurer. 


$ 








ARMOUR anp COMPANY 


Tue Board of Directors of 
Armour and Company met 
on May 17 and declared the 
following dividend: 
ARMOUR anv COMPANY 
(ILLINOIS) 
A quarterly dividend (134%) on 
the preferred stock, payable July 
I, 1929, to stockholders of record 
June 10, 1929. 


* ARMOUR anp COMPANY 
OF DELAWARE 


A quarterly dividend (134%) on 
the preferred stock, payable July 
1, 1929, to stockholders of record 
June 10, 1929. . 


E. L. Latumrer 
Secretary 























MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 21, 1929. 
DIVIDEND No. 134 


A quarterly dividend of $1.25 and an extra dividend of 
50 cents upon each of the 256,000 shares of present out- 
standing stock of no par value of Mergenthaler Linotype 
Company will be paid on June 29, 1929, to the stock- 
holders of record as they appear at the close of business 
on June 5, 1929. The Transfer Books will not be closed. 


GEO. L. SCHARFFENBERGER, Treasurer. 





Swift & Company 
Dividend No. 174 


Dividend of Two Dollars ($2.00) per share on 
the capital stock of Swift & Company, will be 
aid on July 1, 1929, to stockholders of record, 
Suse 10, 1929, as shown on the books of the 
Company. 
U.S.Yards, Chicago. C. A. PEACOCK, Sec’y 





National Power & Light Company 
$7 Preferred Stock Dividend 


The regular quarterly dividend of $1.75 per share on the 
$7 Preferred Stock of National Power & Light Company 
has been declared for payment July 1, 1929, to holders 
of record of $7 Preferred Stock at the close of business 
June 15, 1929. A. C. RAY, Treasurer. 
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Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








A AVERAGE STOCK PRICES 











1929 1928 
May 22 May15 May 8 May 23 
OS eee 154.10 154.60 155.20 146.85 
LS See ee ee ee 190.70 201.60 206.40 158.14 
CN Sera 174.27 182.02 185.62 153.90 
A FEDERAL RESERVE REPORTS, MEMBER al on 
(000,000's omitted) May 15 May 8 May 16 
Deposits—New York City........ $6,392 $6,349 $6,784 
Deposits—Outside New York City. 13,647 13,515 14,004 
Loans on Securities—N. Y.C..... 2,641 2,647 2,812 
Loans on Sec.—Outside N. Y. C... 4,582 4,594 4,294 


+Investments—New York City..... 795 777 797 








yInvestments—Outside N. Y.C.... 2,088 2,081 2,370 
Total loans and discounts......... 16,301 16,256 15,990 
Total net demand deposits........ 13,139 12,985 13,840 
Total time Geposits.. ............ 6,795 6,771 6,898 
+Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 1928 
(000 ,000’s omitted) May 11 May4 May 12 
New York City................. $8,001 $9,187 $7,904 
Outside of New York City........ 4,180 4,591 4,541 
1929 1928 
A MISCELLANEOUS May 22 May 23 
Total brokers’ loans (000,000)...... $5,520 $4,456 
Federal reserve ratio (System)...... 75.9% 70.0% 
Federal reserve ratio (N. Y.)....... 84.4% 72.5% 
1929 1928 
May I11 May 12 
"Total car LonMiMbs. . <5. 6 6s sos oes 1,047,922 1,002,411 
May 18 May 19 
Daily Av. Crude Oil Prod. (bbls.)... 2,643,550 2,339,000 
& FOREIGN EXCHANGE A COMMITY PRICES 
1929 1928 1929 1928 
May 22 May 23 May 22 May 23 
England..... $4.849/16 $4.87 29/32] Wheat... . $1.30 $2.07 14 
France...... 3.90 7/16 3.93 % Rye...... .94% 1.43 
1 ee 5.23% 5.26 % Paour..... S98 8.20 
Belgium*. . . . 13.88 13.95 Coffee.... .17% 16 
Germany... .23.78% 23.93 4% Sugar.... 05 .06 
Austria... ...14.10 14.125 lo ee 22.26 20.25 
Holland... ..40.17 40.33 4% LL er 36.00 33.00 
Denmark... . 26.63 26.82 4% Lead. . 0700 .0610 
Norway... .. . 26.64 26.78% Copper 18 14. %& 
Sweden... ...26.71 26.83 PC... 665 06 % 
SS ee 44.50 46.37 a eae 43% 51 &% 
Argentinat.. . 41.97 42.69 Cotton 1970 2150 
| a 11.85 12.02 | =e .80 5.50 
6 See 12.10 12.25 Rubber .2220 .1860 
Can. Dollar. .99.31 99.90 Gasoline... .17 17 





*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, 
Weekended Same 


May 4 week 
EASTERN DISTRICT 1939 1928 o% 
Baltimore & Ohio..............- 69,294 63,333 + 9.4 
Chesanonike & Onilo. ...... ... +++ 32,856 33,085 — 0.6 
Cleve., Cinn., Chicago & St. L..... 30,294 29,437 + 2.9 
Delaware & Hudson............. 19,466 17.159 +13.4 
Delaware, Lackawanna & West.... 26,126 23,088 +13.1 
NN Re eras a ore ea less Wise, wukxe 6 42,537 39,041 + 8.9 
Norfolk & Western.............. 30,493 30,140 + 1.2 
N. Y., New Haven & Hartford..... 37.473 36,951 + 1.4 
OC Reo Be res 83,349 76,047 + 9.6 
N. Y., Chicago & St. Louis....... 26,327 26,180 + 0.6 
SAR eee 173,598 157,813 +10.0 
ee fo a ae es 15.800 15,405 + 2.6 
EN eC Se ict tg tit 16 es . 48,729 48,025 + 1.5 
Western Maryland.............. 9,835 9,991 — 1.5 
SOUTHERN DISTRICT 
Atlantic Coast Line. ...........+. 22,649 23,083 — 1.9 
PARE CSS Se eee 44,807 43,763 + 2.4 
Louisville & Nashville........... 34,892 37,013 — 5.8 
Seaboard Air Bane... ....<....<.2% 18,058 17,262 + 4.6 
Southern Ry. System............ 49,573 48,654 + 1.8 
NORTHWEST DISTRICT 
Chicago & Great Western........ 6,603 6,842 — 3.5 
Chi., Milw., St. Paul & Pacific. ... 38,464 37,958 + 1.3 
Chicago & Northwestern......... 44,979 44,687 + 0.7 
POS BS a rs 24,999 15.176 +64.6 
Northern Pacific. ............s06 19,274 17,856 + 8.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 38,173 35,128 + 8.8 
Chicago, Burlington & Quincy.... 34,772 36,337 — 4.3 
Chicago, Rock Island & Pacific... .. 31,426 31,007 + 1.3 
Chicago & Eastern Illinois........ 8,352 7,969 + 4.8 
Denver & Rio Grande Western..... 5,828 5,552 + 5.0 
ee err 33,021 31,913 + 3.5 
UE | a a eee 28,464 27,281 + 4.3 
DEER EER, gs os x op ala ds oe ww 3,556 3,382 + 5.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 5,849 4,466 +30.8 
Missouri-Kansas-Texas.......... 11,249 10,419 + 7.9 
eS gies 32,397 31,123 + 4.1 
St. Louis-San Francisco.......... 17,701 17,279 + 2.5 
St. Louis-Southwestern.......... 5,546 5,177 + 5.2 
Oe 2) 11,677 11,390 + 2.5 


(Compiled from American Railway Association ‘figures) 
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to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
THE FINANCIAL WoRLD, 53 Park Place, New York, N. Y. 


THE PETROLEUM INDUSTRY—A special analysis of the industry 
has been prepared by a member of the New York Stock Exchange 
and will be sent upon request. 

TIMKEN ROLLER BEARING CO.—A well-known firm of brokers, 
members of the New York Stock Exchange, has prepared an analysis 
of this company. 

CONVERTIBLE SECURITIES—A 22-page_ booklet describing 
certain convertible preferred stocks and bonds offering a practical 
solution to the problem of obtaining adequate fixed income, while 
securing opportunity to participate in potential common stock 
appreciation. 

$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
—-. insurance, real estate, notes, etc., with a minimum of 
emort. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


INVESTMENT ACCOUNT ADMINISTRATION—A booklet de- 
scribing a plan of scientific and systematic supervision of investment 
accounts which enables the investor to establish a definite program 
designed to accomplish his own particular objective. 

THE COLONIST—An attractive 32-page quarterly magazine, pub- 
lished by one of the oldest banking houses in New England. Contains 
articles of general interest, including investments, sports, manu- 
facturing and aviation. Free on request. 

MY INVESTMENT BANKER-—Is the title of a booklet issued by a 
well-known firm of investment bankers and presents in detail the 
qualifications you should demand from the house with which you 
are dealing. 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. ° 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving through brief description, charts, maps and 
ae, a complete account of the properties of the Associated 
system. 

HOW TO INVEST MONEY-—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available infor- 
mation on these and other oil securities. 

HOW TO JUDGE INVESTMENTS—An article on this subject 
with particular reference to Public Utility securities is contained in a 
pamphlet issued by a firm of investment bankers. 

BOND TALK—This 18-page booklet which is published quarterly 
by a prominent and old established bond house, as a part of their 
service to clients, contains a number of interesting articles. 

BANK STOCKS—A well-known New York City firm which for 
over 38 years has specialized in bank and trust company shares for 
discriminating investors, has issued an analysis of New York City 
banks and trust companies. 


Our business men readers will find the booklets listed below 
informative at this time, when labor- and time-saving 
devices are essential to the successful operation of the mod- 
ern office. Note on your business letterhead the book- 
lets desired and mail to Current Literature Department. yaad 


EXECUTIVE SIMPLICITY—Describes in detail the advantages 
of dictating equipment over the old time-consuming methods of 
dictation to a stenographer. 

FACTS—tThis booklet describes in detail an accounting and writing 
machine which has exceptional flexibility, combining many details 
in a single operation. It is automatic, self-checking and speedy. 

AIDS TO ECONOMICAL CONDUCT OF BUSINESS—'This 
booklet shows the way to equip an office scientifically. It is issued 
by one of the largest organizations of office equipment specialists, 
and should prove of particular interest to executives considering 
remodeling their offices either at this time or later. 

GETTING THE MOST OUT OF DIRECT-MAIL—This firm 
through their System Service Department will furnish plans and 
suggestions for cutting your sales costs and increasing your sales 
volume, without cost or obligation. 

INSTANT CONTROL—Describes an inter-communicating system 
that switches on the voice of an individual by merely raising a key 
and talking. 

DISTINCTIVE ALUMINUM FURNITURE—A booklet descrip: 
tive of this type of modern furniture for the office, will prove of 
interest to executives. 

GETTING ACTION—A booklet about an automatic dictating 
system, claimed by the manufacturer to save many hours each day 
for both the dictator and his secretary. 
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Bie vik cana tes wo atin 


He Made $70,000 


after reading 


“Beating the Stock Market” 


It had a very intriguing title—Bratinc THE Stock Market.” 
do that very thing, but each year his results were the same—LOSSES. 


E HAPPENED across a little book one evening. 
For years he had been attempting to 


It was only a little book. But it 


was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE Stock MARKET” can do for you just 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 


“BEATING THE StTocK MarKET” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. McNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 
so many others. 


Why not clip the coupon now—without obligation. 






TO 


FINANCIAL 


Ga Ge Ri 
(MSNEELS| 
a wes ER 







SERVICE 


R. w. Ms NEEL, DIRECTOR 


An Aristocracy of Successtul Investors” 


126 NEWBURY ST. 


BOSTON. 


Send me a copy of “Beating The Stock Market” without obligation. I will either 


send one dollar or return the book. 


NLER P 












General Gas and Electric Corporation 
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Use of Electricity Grows 
29 Times Faster Than Population 


Since 1900, the population of the United States has increased 56%—the use ot 
electricity 3400%. 


In the territory served by companies in which the General Gas and Electric Corpora- 
tion has substantial interests, the use of electricity has grown at a rapid rate. In the 
territory served by its operating properties the use of electricity has increased 78% 
from 1925 to 1928——a rate even more rapid than that for the country as a whole. 


A Third of Population Still Lives 


in Unwired Homes 


The use of electricity will unquestionably continue to grow at a rapid pace for 
many years to come. 


Over one-half of the wired homes are still without any domestic appliance 
except the flat iron. 


Over 90% are without electric refrigeration. 

Over 95% are without electric ranges. 

88% of the farms and 35% of industry are still without central station service. 
98% of the railroad mileage remains to be electrified. 


The growth period is an investment period with opportunities never equalled at 
any other time in the history of an industry. The General Gas and Electric Cor- 
poration with large holdings in widely diversified public utility enterprises and operating 
' properties in Florida and South Carolina, together with other possible and probable ac- 
quisitions, will share largely in the cont nued growth of the public utility industry. 
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